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Vranitzky Says Neutrality ‘Has Its Place’ 
AU2510101090 Vienna DIE PRESSE in German 
25 Oct 90 p 2 


[Report by “K.O.M.”: “Vranitzky: Neutrality Also in the 
Case of Formation of EC Military”] 


[Text] Vienna—In the view of Chancellor Franz Vran- 
itzky, Austria’s permanent neutrality has its place in a 
future Europe. Even if an “EC military” is established, 
the sphere of work of the neutrals will be sufficiently 
large, Vranitzky said in Vienna on Wednesday evening 
[24 October]. 


In the case of military actions in the Gulf region, Austria 
has to “examine very thoroughly” whether it can permit 
military planes to continue flying over Austria. It will 
have to be examined whether this is an action under UN 
aegis, and if so, how the vote was taken on it, Vranitzky 
said. 


In Vranitzky’s view, the clause in the State Treaty on the 
settiment of disputes does not restrict Austria's sover- 
eignty. As Vranitzky stated, Article 35, which gives the 
victonous powers power in interpreting the Austnan 
State Treaty, is not one of the regulations that has 
become obsolete. It is a “harmless clause,” such as can be 
found in any treaty. 


Soviet, PRC Exhibits at Vienna Science Fair 


AU2410175090 Vienna VOLKSSTIMME in German 
23 Oct 9) p § 


[Report by “G.G.: "Frustration for Spies and Agents™| 


[Text] Vienna—Today, Tuesday, at 0930 the seventh 
international science fair “World Tech Vienna 1990" 
will open in the Austna Center Vienna. 


The spectacular center of the exhibition doubtlessly is 
the 27.5 by 33 meter mockup of the MIR space station, 
which gives the visitors an impression of life and 
research in space. 


The biggest sensation, however, is that the Soviet Union 
is showing around 1,000 exhibits from the field of 
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science and technology to the public, which have been 
the “top secret” targets of Western espionage organiza- 
tions. 


The former socialist countries and the PRC are pre- 
senting 4,000 more exhibits, which up to now have also 
been kept top secret. 


USSR Ambassador to Austria Valeriy Popov says: “The 
changes which are taking place in the Soviet Union 
constitute a decisive turn of our ccuntry toward real 
disarmament and have created the preconditions for the 
development of the process of converting the USSR’s 
military production into civilian production. At this 
exhibition those Soviet research and development 
achievements from the field of defense and space 
industry are shown, among others, which now serve 
exclusively peaceful purposes....”’ 


Thus, Dr. Tsimmermann, director of the “Chrunichev 
machine-building enterprise, says that, in addition to the 
final assembly of MIR, his company also produces sleds 
for children and pressure cookers. 


A thick catalogue of the “USSR State Committee of 
Science and Technology” lists details (only in English) of 
“hot” information about 250 topical projects of the 
Soviet Union's high-tech research. Interesting informa- 
tion about all other objects can be accessed via computer 
at the exhibition. 


Georg Szabo, one of the co-organizers of the WWK [expan- 
sion unknown], which organizes this fair, told VOLKSS- 
TIMME: “Austria has failed as a switching center of the 
banking business between East and West. This exhibition 
for the first time offers our country the unprecedented 
opportunity of taking over an important mediating function 
tm the field of science and technology....” 


This signal was indeed understood by the Education 
Ministry and the Administration of the City of Vienna, 
but the responsible Science Ministry distinguishes itself 
by lack of interest. 


“World Tech Vienna” is open until 28 October, daily 
from 1000 to 1800, in the Austria Center Vienna. 
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Netherlands friendly atmosphere. | never felt that there was any real 

tension, or any risk of the discussions developing in a 

RSA’s De Klerk Continues Official Visit negative direction. I found the Dutch Government to de 
well informed about the situation, and I| also found that 

Sees ‘Positive Relations’ the Dutch Government is serious in its approach to 


MB2310194890 Johannesburg Domestic Service 
in Engiish 1900 GMT 23 Oct 90 


[Text] The state president, Mr. F. W. de Klerk, says there 
is a positive outlook for future relations between South 
Africa and the Netherlands. 


Addressiug a news conference in The Hague after talks 
with the Dutch prime minister, Mr. Ruud Lubbers, and 
his minister of foreign affairs, Mr. Hans van den Broek, 
Mr. De Klerk said the talks had been characterized by 
good knowledge and a constructive spirit. There had not 
been any tension or risk of the talks developing in the 
wrong direction. 


Mr. De Klerk said the people's opinion of a new consti- 
tution would be determined by means of a referendum. 
Such a referendum would be held in time for a new 
constitution to be implemented before the government's 
manadate expired in the middle of 1994. 


Replying to a question on whether he would serve under 
a government led by the deputy president of the ANC 
[African National Congress], Mr. Nelson Mandela, Mr. 
De Klerk said he would serve under any president 
elected under the new constitution, as this was the 
essence of democracy. 


Terms Talks ‘Frank, Friendly’ 


MB2410165590 Johannesburg International 
Service in English 1100 GMT 24 Oct 90 


[Report from The Hague by SABC correspondent Steve 
Lang; From the “Africa South” program] 


[Text] President De Klerk and his delegation are being 
entertained to lunch by Queen Beatrix and her husband, 
Prince Klaus, on the second day of their official visit to 
the Netherlands. 


Yesterday Mr de Klerk and his minister of foreign 
affairs, Mr. Pik Botha, held talks with the Dutch prime 
minister, Mr. Ruud Lubbers, his foreign minister, Mr. 
Hans van den Broek, and other members of his govern- 
ment. Following the discussions, President De Klerk 
addressed an international media conference. 


Mr de Klerk, who is already an experienced master of 
press conferences, was ready for difficult questions from 
a traditionally aggressive Dutch press. However, he 
seemed slightly disappointed as the journalists allowed 
him to get his points across without any challenges. 
Referring to his talks with the Dutch Government, Mr. 
De Klerk said: 


{Begin De Klerk recording] | would describe the discus- 
sions with the Dutch Government as frank, forthright, 
incisive, penetrating, and they have taken place in a very 


gather full perspeciive, that there is recognition of the 
complexity of the problem in South Africa, and that 
there is an open door now for continued discussion and 
interaction between our two governments also in the 
future. [end recording] 


If a mild mannered press conference failed to produce 
any fiery exchanges, then the rather tame protesters were 
even further short of expectations. The noisy group of 
about 150 protesters beat drums to try and stir the 
emotions wherever Mr de Klerk happened to be. The 
somewhat apathetic protesters shouted a few slogans 
everytime I pointed a microphone in their direction, but 
those [words indistinct] seemed out of touch with what is 
happening in South Africa—the main slogan being : 
STOP EXECUTIONS. Several Dutch journalists also 
expressed surprise at the smal! number of protesters. The 
consensus among local newsmen is that the traditional 
anti-apartheid groups appear to be reevaluating the 
situation. 


At the state banquet hosted by the Dutch prime minister, 
Mr. Ruud Lubbers read words of encouragement from a 
carefully worded, prepared speech. However, toward the 
end of his address, he put down his script and spoke from 
his heart. The tone and warmth of his words clearly 
sho. ed that once again, Mr de Klerk had been successful 
in convincing yet another world leader of his integrity. 
Later today Mr de Klerk will have meetings with mem- 
bers of the standing commissions for foreign affairs of 
both chambers of the Dutch parliament. 


While the South African president was holding talks with 
Dutch Government leaders, his wife, Mrs Marike de 
Klerk, accompanied by Mrs Ria Lubbers, wife of the 
Dutch prime minister, undertook a sentimental journey 
to the town of Tholen in the southern province of 
Zeeland. Tholen is the town where Mrs de Klerk’'s 
grandfather, Pieter Willemse, who emigrated to South 
Africa a century ago, was born. While in Tholen Mrs de 
Klerk addressed a local gathering: 


[Begin Marike De Klerk recording) We ar- moving 
irreversibly near to a system of one man-one vote in 
South Africa. Every citizen will have a say in the things 
deciding his, or her life. But as a concerned woman, and 
a mother, I must tell the world that one cannot [words 
indistinct], that one cannot subsist on a constitution 
alone. What we need is support for the fast growing 
population, to combat poverty, illiteracy, and unemploy- 
ment. As I said, we need 300,000 new jobs every year 
which the economically active people in South Africa 
cannot supply without the help of the outside world, 
without your help. Thank you for your hospitality. We 
are proud to be related to you. [end recording] 
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Sanctions Dismantling Supported 
MB2410115590 Johannesburg SAPA in English 
1034 GMT 24 Oct 90 


[Report by Mark van der Velden] 


[Text] The Hague Oct 24 SAPA—The first day of 
President F. W de Klerk’s official visit to the Nether- 
lands was given generally favourable splash coverage in 
the Dutch media. 


While the Dutch Government had during talks on 
Monday [22 Oct] reiterated its abhorrence of the apart- 
heid system and the need to get rid of it, but it was 
interpreted as clearly throwing its weight behind moves 
in the European Community to dismantle sanctions and 
actively encourage Mr. De Klerk on to further reforms 
needed. 


Mr. De Klerk’s diplomacy and determination to hammer 
home his message his reform steps so far were irrevers- 
ible was noted in most of the major newspapers, which 
carried front page reports and pictures, backed up with 
large picture spreads and lengthy analysis. 


Mrs. Marike de Klerk’s popular reception in the village 
of Tholen, from where her grandfather emigrated to 
South Africa 100 years ago, was also prominently 


reported. 


Officials in the South African delegation on Wednesday 
[24 Oct] also expressed solid satisfaction with the results 
of Mr. De Klerk’s first day in the Netherlands. 


Mr. De Klerk on Wednesday morning arrived at the 
Dutch parliamentary buildings to address members of 
the standing commissions on foreign affairs of the two 
chambers. 
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After opening remarks, he was scheduled to answer 
questions and discuss with them his plans for a new 
South Africa. 


Later he was scheduled to be granted an audience with 
Queen Beatrix, and her husband, Prince Klaus. 


—In another development on Wednesday, officials 
pointed out the president felt he had been misunder- 
stood by journalists at his press conference on 
Tuesday, when they reported he had at the weekend 
authorisied the release of another 72 political pris- 
oners. 


His remarks on the release of political prisoners had 
been intended to explain progress being made in the 
process taking place in terms of negotiated agreements 
with the African National Congress. 


RSA's Botha Notes ‘Understanding’ for Reform 


MB2410194190 Johannesburg Domestic Service 
in English 1900 GMT 24 Oct 90 


[Text] The overall impression gained by the South 
African contingent visiting the Netherlands is one of 
understanding and encouragement for what the govern- 
ment is doing. 


The minister of foreign affairs, Mr. Pik Botha, has told a 
briefing in The Hague that this impression had been 
gained after talks with the Dutch Government, parlia- 
ment, and the Dutch media. 


He said that after addressing members of the parliamen- 
tary commission for foreign affairs, President De Klerk 
had been greeted with spontaneous applause. 


Referring to sanctions, he said the Dutch Government 
would deal with these in the framework of the European 
Community's deliberations to be held on 12 December. 
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Hurd Says Britain Not To Shirk Military Action 


LD2410184290 London PRESS ASSOCIATION 
in English 1634 GMT 24 Oct 90 


[Report by Linda Jackson, PRESS ASSOCIATION par- 
liamentary staff] 


[Text] Foreign Secretary Douglas Hurd told the Com- 
mons today that military action against Saddam Husayn 
would not be shirked if it became necessary—although 
peaceful pressures were being stepped up. In a forcefully- 
worded statement following his Middle East visit he also 
welcomed the release of British hostages in Iraq after 
Edward Heath's meeting with President Saddam 
Husayn. But Mr Hurd linked the welcome with an attack 
on Iraq’s “grisly and repulsive” method of deciding the 
releases and condemned the fact hundreds were still 
being held. 


Earlier today the 32 sick and elderly Britons who were 
freed arrived back in Britain with Mr Heath. The former 
prime minister was toasted with champagne on the flight 
and hostages and relatives said he was a hero Mrs 
Thatcher should applaud. 


Mr Hurd told the Commons: “We welcome the release of 
British nationals in response to the humanitarian appeal 
by Mr Heath ... "But understand, I find it grisly and 
repulsive that the Iragis should set about deciding who ts 
so sick and old that they should be released from a 
position in which no human being should ever have been 
placed and hundreds still remain.“ 


Mr Hurd said he believed Husayn would seek to cling on 
to Kuwait, “or perhaps to negotiate his way out so that 
he can claim some gain from his aggression.” He con- 
ceded there would be “destruction, dislocation and suf- 
fering” if there was military action against Iraq, but the 
alternative would be to allow “a simple, clear act of 
aggression to prevail and the aggressor to benefit from 
it.” And in his statement he said: “We are tightening the 
screw of the peaceful pressures but we cannot shirk our 
part in the alternative course if that course finally 
becomes necessary.” 


Mr Hurd said negotiations were under way in New York 
for a further United Nations’ resolution to “tighten the 
screw of peaceful pressures” on Iraq. The resolution 
wuld hold Iraq liable for the damage resulting from its 
“maltreatment of foreign nationals and property.” 


On the possibility of military action, Mr Hurd said 
Britain could not “shirk our part” if that course became 
necessary. He ruled out any prospect of negotiation with 
Husayn, who had tried to “sow disunity among the 
coalition” with a “variety of bogus peace plans, delaying 
tactics, and smoke screens” including the Palestinian 
cause. “In fact the Palestinian cause has been set back by 
Iraq's aggression and the credibility of the PLO has been 
damaged by their ambivalent response to it.” 


Mr Hurd stressed: “Saddam has a simple choice: Retreat 
or defeat.” He went on: “Some have suggested that 
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Saddam Husayn should be persuaded to withdraw from 
Kuwait in exchange for some international conference 
on the Middle East as a whole. Egypt, Saudi Arabia, the 
other countries of the Gulf and the Government of 
Kuwait have all firmly rejected that suggestion because 
Iraq’s withdrawal must be cr mplete and unconditional.” 


Waldegrave: Military Option ‘Still Available’ 
LD25 10090890 London PRESS ASSOCIATION 
in English 0835 GMT 25 Oct 90 


[Report by Paul Bromiey, PRESS ASSOCIATION lobby 
correspondent] 


[Excerpt] Britain insisted today there was no compro- 
mise formula on offer for Iraqi President Saddam 
Husayn to withdraw from Kuwait. Foreign Office Min- 
ister William Waldegrave warned that the military 
option was still availabie if economic sanctions failed to 
[force] him to pull out. 


Mr. Waldegrave dismissed talk of a negotiated with- 
drawal, as put forward earlier this week but later denied 
»y the Saudi Defence Minister Prince Sultan Bin- 
Abd-al-‘Aziz al-Sa‘ud. 


There was bound to be some “jitteryness” going on while 
economic sanctions took effect, Mr. Waldegrave said. “! 
really do hope we will not fall for such predictable 
atmospherics,” Mr. Walcegrave told BBC Radio 4's 
Today programme. He added: “We are all still com- 
mitted by law to the United Nations resolutions which 
set out what has to be done. 


“There is no compromise formula on offer. None of the 
allies are seeking one and Saddam Husayn is attempting 
with rather predictable, but not very clever, manoeuvres 
to split the alliance and the alliance is not split.” 


The UN resolutions demand the unconditional with- 
drawal of Iraq from Kuwait and the restoration of the 
legitimate Kuwaiti Government. “What is happening is 
that the United Nations Security Council has remained 
united, the resolutions remain clear, and Saddam 
Husayn has to face the fact that if he doesn't get out 
under economic pressure, he may have to face military 
force,” said Mr. Waldegrave. [passage omitted] 


Foreign Office on Reopening Embassy in Tehran 
LD2410090790 Tehran IRNA in English 0830 GMT 
24 Oct 90 


[Text] London, Oct. 24, IRNA—The British Foreign 
Office has decided to assign a consul to its embassy in 
Tehran which is to reopen next Saturday [27 October]. 
The Foreign Office spokesman Peter Vance told iRNA 
here Tuesday that the consul will be accompanied by 
four other diplomats, but refrained from mentioning 
their names. 


He said that the British Embassy in Tehran will be run 
by a consul, adding that the earlier decision of Prime 
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Minister Margaret Thatcher's government has been 
altered in this connection. The spokesman had told 
IRNA last Saturday that the five-member British diplo- 
matic team will be headed by a first secretary. The report 

in a number of British newspapers including 
THE SUNDAY TELEGRAPH. 


Meanwhile, assistant under secretary at the British For- 
eign Office David Gore-Booth Monday said that Iran 
and Britain are to assign 16 diplomats to each other's 
capitals at the first stage of improvement of relations. He 
made the remark in a one-day conference held here 
Monday on investment in the Islamic Republic of Iran. 
He added that the ties will gradually be promoted to the 
level of ambassador. 


Gore Booth assured Iran that British forces dispatched 
to Saudi Arabia upon a call by the Saudi Government 
will leave the area as soon as the crisis in Kuwait is over. 
He added that Iran’s Embassy in London will be 


reopened next Sunday. 


Staffing Announced 
LD2510133790 London PRESS ASSOCIATION 
in English 1235 GMT 25 Oct 90 


[Report by Paul Bromley, PRESS ASSOCIATION lobby 
correspondent] 


[Excerpts] The British Embassy in the Iranian capital 
Tehran is to be re-opened on Sunday with an initial staff 
of five diplomats, the Foreign Office [FO] said today. 


The move follows the resumption of diplomatic relations 
between the two countries which were broken off last 
year over the “death sentence” issued against Salman 
Rushdie, author of the “Satanic Verses,” by the late 


Ayatollah Khomeyni. 


“As agreed last month in a meeting between the Foreign 
Secretary Mr. Hurd and Dr. Velayati, Iranian foreign 
minister, the British Embassy in Tehran will open on 
October 28,” a Foreign Office spokesman said. 


The mission will be headed by David Reddaway, who 
was serving in the embassy when relations were broken. 
He will be assisted by a team of four: first sevretary 
(commercial) David Hawkes, third secretary Philip 
Ambrose, secretary Susan Farrent, and administrative 
support John Cowe. 


It will be the first time Britain has had diplomats in 
Tehran since March last year. 


The FO spokesman said the initial team of officials 
would leave from Heathrow Airport on Saturday 
morning, arriving in Tehran that evening. Any increase 
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in the embassy’s strength would depend on how business 
progressed following the resumption of diplomatic rela- 
tions, he added. The embassy has been in the hands of 
the Swedes during the break in diplomatic ties. [passage 
omitted] 


Britain hopes the Iranians will help to bring pressure on 
the holders of British hostages in the Middle East. 


7 Killed by New IRA Car Bomb Tactics 


LD2410184690 London PRESS ASSOCIATION 
in English 1758 GMT 24 Oct 90 


[Report by Deric Henderson and John von Radowitz, 
PRESS ASSOCIATION] 


[Text] Six soldiers were killed in Northern Ireland today 
as the IRA introduced a cruel new ta-tic to its escalated 
terror campaign. Three civilians were condemned to die 
when the IRA forced them to drive massive bombs to 
security checkpoints and installations in the early hours. 
Somehow, two escaped with their lives. 


Northern Ireland Secretary Peter Brooke said the terror- 
ists had “sunk to new levels of depravity by using people, 
whose families have been held hostage, as human 
bombs”. One of the civilians had even been strapped 
tight into the seat of his bomb car but the main device 
failed to detonate. The third “proxy bomb” driver is 
missing presumed dead. Police tonight found a body at 
the blast scene which they have yet to identify. 


Six other soldicrs were tonight in hospital with serious 
injuries while 19 civilians were treated for minor injuries 
from the explosions, which occurred simultaneously 
shortly after 4 am. The car of the first driver was blown 
to pieces in Londonderry where five of the soldiers died. 
All belonged to the Ist Battalion King’s Regiment. A 
second driver, forced to transport a device to another 
checkpoint outside Newry, Co Down, where the sixth 
soldier was killed, escaped with a broken leg. And the 
third, strapped to the driver's seat when told to take a 
bomb to an Army base at Omagh, Co Tyrone, somehow 
managed to wriggle free. He raised the alarm and then 
ran for his lite. The bomb, in the back of his caravanette, 
failed to detonate properly and no one was hurt. 


The IRA claimed the men were “collaborators” who had 
carried out contract work for the security forces. The 
three were apparently prepared to sacrifice their own 
lives to save those of their families, who were held 
hostage by armed gangs. The men were told of the targets 
and warned of the consequences if they failed to arrive. 


It was a frightening new twist to IRA terror tactics, and 
the most co-ordinated bombing operation ever mounted 
against the Army in Ulster. 
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Iraq Operating Via FRG, European Companies 
AU2510100190 Mainz ZDF Television Network 
in German 1915 GMT 24 Oct 90 


[Video report by correspondent Juergen Roth; intro- 
duced by announcer Bodo H. Hauser; from the “Studio 


— program] 


[Text] [Hauser] Good evening from Studio |. There will 
not be any special German actions in the Gulf crisis. 
Willy Brandt will not go to Baghdad for the time being, 
even though dictator Saddam Husayn again offered the 
release of hostages in return for a nonaggression pact 
today. The international solidarity concerning the Gulf 
crisis is still intact, and so is the boycott against the 
aggressor. Saddam Husayn’s brother is UN ambassador 
in Geneva. According to our investigations, he is cur- 
rently organizing the circumvention of the embargo 
against Iraq via various European companies. 


Over the past years Saddam Husayn has established a 
network of companies in Europe, which is supposed to 
serve as the base fer economic espionage, arms deals, or 
terrorist acts. According to findings by the authorities, 
such companies also exist in Germany. A report by 


Juergen Roth: 


[Roth] The Iraqi Embassy in Bonn-Bad Godesberg 
[video shows Iraqi Embassy}—behind the walls there are 
many secrets. For instance, the ambassador who is 
residing here was one of those who helped in planning 
and preparing the attack against Kuwait. The embassy is 
also a center of intelligence activities, involved in the 
control of Iraqi agents putside the embassy premises in 
seemingly harmless German economic companies. All 
threads converge at the embassy. 


Hans-Josef Horchem, former head of the Hamburg 
Office for the Protectvon of the Constitution, says: 


[Begin recording] [Roth] Does the Iraqi intelligence 
service in the FRG operate only from the embassy or 
from consulates? 


{[Horchem] Well, the Western services are certain-—they 
have corresponding findings—that the Iraqi intelligence 
service has residencies in the embassies and also illegal 
residencies. There are two categories: First, several com- 
panies are known which deal with the buying and selling 
of used cars and are in the hands of Iraqi businessmen. 
Second, there are export-import companies all over 
Europe, but the owners of the companies are not mer- 
chants but employees of the Iraqi intelligence service. 
[end recording] [Roth] The variety of intelligence activ- 
ities—a very idyllic place, Fischbachtal in southern 
Hesse, the Graeser company. One of the shareholders of 
the company is the Iraqi, Ramsi al-Qatib. He has good 
connections with Saddam Husayn’s son-in-law, Industry 
Minister Husayn Kamil. According to German customs, 
this was useful when the company mediated the decla- 
ration of cannons as multi-purpose forges which were 


supposed to go to Iraq. 
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This is Abdul Nonayn Jebara [picture shown], the owner 
of a small export-import company in Munich. Over the 
past years, he has passed on to Iraq FRG communica- 
tions technology and received 4.2 million German marks 
[DM]. 


The interrogation protocols of Jebara [video shows fac- 
simile of protocol], which are available to “Studio 1,” 
say: The Eradlab company from Baghdad, which ts 
involved in the deal, ordered arms in the FRG. In reality, 
Eradlab is a branch office of the Iraqi intelligence 
service. 


The luxury Hilton Hotel in Vienna—on 15 July 1990 
things were not as pleasant as today. At that time, two 
Iraqi businessmen met here. One of them was ‘Aziz 
Ghanni, an industrialist with shares in several compa- 
nies, among others Stalco Industrial Installations com- 
pany in Hamburg. His wealth is estimated at more than 
DM/70 million. Near the reception area, his former 
business partner Harnmed Hassan approached him and 
killed him, stabbing him ten times with a knife. 


The murderer, Hammed Hassan, was an employee of the 
Iraqi Interior Ministry who meanwhile admits that he 
worked for the Iraqi intelligence service. He was the 
victim's business partner. 


On 31 July 1987, Stalco Company was regularly regis- 
tered with the Commercial Court by a lawyer in Vienna. 
Both, the murderer and his victim, who also had a 
company called Staico in Hamburg, signed as managing 
directors of the company Stalco-Albarakah [video shows 
facsimile of company document]. 


In the meantime, the murderer has made a confession. 
The police today say: There is a network of companies 
established by the Iraqi intelligence scrvice. 


In 1988, a new managing director is hired for Stalco— 
Husam Abdul Aziz. He is already the owner of the (Aha) 
company in Vienna [video again shows facsimile of 
company document]. The police found out that the 
Stalco company in Vienna 1s identical with the business 
seat of the (Aha) company, and this company ts operated 
exclusively by members of the Iraqi intelligence service. 


[Begin recording] [Paul Siepmann, lawyer from Gev- 
elserg] On the morning of 16 July, a 62-year-old man 
knifed a 59-year-old man to death, a Mr. Ghanni—a 
friend he had known for decades. 


[Roth] Business partner. 


[Siepmann] Not a business partner. They were not 
business pariners. The only thing that I found out during 
my later visit to Vienna is that there was a relationship 
between the killer and the killed concerning the shares of 
Stalco company in Vienna and that this company was 
probably founded exclusively for the purpose of getting 
residence permis for the managing directors. This was 
the only thing. [end recording] [Roth] In contrast, the 
slain entrepreneur had said that the purpose 1 the 
company was, among other things, trade with all kinds of 
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goods. All this was only camouflage—at least this is what 
the Austrian security authorities claim. 

[Begin recording] [Roth] {he Austrian police claim that 
the Stalco company ts linked with the Iraqi intelligence 
service and 1s involved in arms deals. What do you say? 


[Siepmann] As | told you already on the telephone on 
Thursday [date not specified}, neither Stalco in Ham- 
burg nor Mr. Ghanni was ever involved in the trade of 
arms, or drugs, or the now so questionable—in quotation 
marks—chemicals. 

[Roth] How do you know this with such wertainty? 


[Siepmann] Because | was Stalco’s legal adviser from the 
very beginning and because all documents necessary for 
accounting go through my office. [end recording} [Roth] 
Vienna—on this market [video shows unidentified 
market place in Vienna] meetings bi tween Iraqi intelli- 
gence officers and Iraqi businessmen took place. The 
police found out that a man from the Iraqi intelligence 
service is sitting im Stalco in Vienna. One managing 
director of this Stalco is, at the same time, shareholder of 
a company that is exclusively headed by Iraqi intell:- 
gence officers. Everything was camouflaged well. 


The conclusions of the police investigations [video 
shows facsimile of police report}—I quote: In summary 
it can be noted that, on the grounds of the relevant 
obligations of companies and their shareholders as well 
as other persons acting in their surroundings, the murder 
of Ghanni Dhia‘Aziz by Hassan Hammed Abdulghanni, 
a member of the Iraqi intelligence service, is probably 
due to the murderer's personal motives, but, at the same 
time, the background of intelligence work of persons 
involved in this matter through their companies for Iraq 
becomes obvious—unquote. 


Vigilant electronic eyes in front of the Iraqi Embassy in 
Bonn—European intelligence services are equally vigi- 
lant in observing the Iraqi Embassy. These services have 
meanwhile found out that there are camouflaged com- 
panies that are a springboard to carry out terrorist 
actions in Europe and in the FRG if war breaks out. 


At the moment, they are still practicing shooting at 
silhouette targets—the soldiers of a vnit of Ahmad Jibril 
in Syna [video shows soldiers shooting at silhouette 
targets]. Supported by Iran and Syria, Ahmad Jibril is 
one of those leading men of the Palestinian resistance, 
who thinks that the liberation of the Palestinians in 
Israel can be achieved through terrorism [video shows 
Ahmad Jibril at some unidentified conference]. 


Recently, various terrorist leaders, such as Abu Nic |! 
and Abu ‘Abbas, threatened carrying out terrori: 
actions in Europe, including against innocent civilians. 


[Begin Horchem recording] This includes Ahmad Jibril, 
who is responsible for the aircraft bombing over Lock- 
erbie, where almost 300 people were killed. All these 
organizations are now lying at the end of a chain, like 
bicodhounds, and are awaiting Saddam Husayn’s orders 
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for action. The other side is that the Iraqis use or can use 
the whole network not only now for getting u formation 
but also for establishing and operating logistical bases 
from these illegal residencies, which serve the activities 
cf terrorist groups here in Europe. [end recording] [Roth] 
According to what the security authorities say in secret, 
already today some of these terrorist commandos are 
under way. They may rely on a good infrastructure, 
among other things, on the secret Iraqi bases. They are 
awaiting their orders to act. 


[Hauser] In any case, the authorities are alarmed and are 
watching the bases of the Iraqi intelligence service. Last 
week one Iraqi spy in the Foreign Ministry was arrested. 
In view of this explosive situation, one can only hope 
that the authorities will act in time. 


UK's Heath Visits Berlin After Talks in Iraq 


LD2410144390 Hamburg DPA in German 1231 GMT 
24 Oct 90 


[Text] Berlin (DPA}—Former 8ritish Prime Minister 
Edward Heath thinks the time has come for diplomatic 
action in the Iraq conflict. People have to stay calm now, 
Heath said in Berlin on Tuesday [as received] on the 
sid.iines of a conference of the American Automobile 
Association, AAA, after his return from talks with Pres- 
ident Saddam Husayn in Baghdad. There is no point to 
characterizing Husayn as a replica of Hitler. He 1s 
extraordinarily well informed about western reactions to 
his policy, but at the same time he is also very aware of 
the history of the Arab world. 


Heath said that the UN secretary general is the natural 
interlocutor in the search for a solution to the Gulf 
conflict. He should not be put into a straitjacket in this 
process. At present, people are also overlooking the fact 
that the UN resolution not only demands the withdrawal 
of Iraq from Kuwait, but also that both countnes should 
begin talks on the problems that exist between them. 


Heath revealed that some elderly or sick Britons, who 
were not able to fly out with the released hostages to 
London, would follow them. Husayn also said that about 
30 British citizens who were working on renovating his 
guest house could leave when their contracts ran out in a 
month. 


Heath could make no comment on the other foreign 
hostages. Whether other countries should also seek direct 
contact with Iraq is their decision alone. He himself is 
not bringing any message from Husayn to other 
statesmen. 


‘Ne Information’ on Stasi Support for Terrorists 


LD2210204690 Hamburg DPA in German 1313 GMT 
24 Oct 90 


[Excerpt] Bonn (DPA)}—The Federal Governmen has 
no information that the furmer East Berlin Minwary for 
State Security supported terrorist groups active in the 
Federal Republic in planning or carrying out attacks. 
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Thxs comes from a statement by the Federal Interior 
Ministry to the Interior Committee of the Bundestag. It 
was also said in committee circles that there is no 
information that the Stasi controlled the activities of 
terrorists Gr provided logistical support for the planning 
of attacks. 


The Contacts between the Stasi and the terrorists, that 
& = fw known, served above all to gain information on 
vevvolost groups and planned attacks, and to ward off 
attar ics 29arnat GDR interests. 


The sup,rort provided for terrorists by the Stasi—it was 
said in uve Interior Committee—consisted of training 
support for Palestinian groups, residence permits, and 
tolerating the transit of Middle East and German terror- 
ists. The security authorities also did not intervene when 
they become aware of pians for terrorist acts. 


According to the Interior Committee, the Federal Inte- 
rior Ministry assumes that the Stasi was aware that the 
attack on the “La Belle” discotheque was controlled by 
the Libyan People’s Bureau in East Berlin. Two people 
were killed during the attack in 1986 in West Berlin. 


The Stasi also halted investigations of terrorists sought 
under arrest warrants or allowed them to enter and leave 
the country unhindered—as was the case with the inter- 
nationally known terrorist Carlos between 1980 and 
1985. [passage omitted] 


Files on Secret Trials of SED Regime Found 


AU2410160090 Hamburg BILD in German 
24 Oct 90 p 2 


[Werner Kahl report: “SED Judges May Trembie™] 


{Excerpt} Bad luck for hundreds of judges of the former 
SED [Socialist Unity Party of Germany] regime: Some 
14,000 files on secret political trials were found in the 
former GDR central prison at Berlin-Rummelsburg. 


They give the namer of the judges and state prosecutors 
who were involved in these trials. The files were seized 
and secured in West Berlin where they are out of reach to 
SED judges and state prosecutors. 


In the 14,000 files, the distressing fates of SED oppo- 
nents are described. Thousands of them, including sev- 
eral West German citizens, were sentenced because of 
alleged critnes apainsi the SED state. Most of them were 
released after Bonn had paid for their freedom. {passage 
omitted] 


Genscher Meets With Ethnic Germans From Poland 


LD2410152790 Berlin ADN International Service 
in German 1329 GMT 24 Oct 90 


[Text] Bonn (ADN)—The further development of Ger- 
man-Polish relations was the focus of talks in Bonn on 
Wednesday between Foreign Minister Hans-Dietrich 
Genscher and members of the executive of the Central 
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Council of German Socicties in Poland, headed by its 
chairman, Dietmar Brehmer. 


Both sides agreed that the members of the German 
minority in Poland could be an important link between 
Germany anu Poland in the future, shaping relations 
between the states within the framework of the treaty on 
comprehensive cooperation. Genscher agreed to inform 
the members of the Central Council on the state of 
negotiations. 


Poland Urges Debt Relief, Jobs for Workers 


AU2410190690 Duesseldorf HANDELSBLATT 
in German 23 Oct 90 p 6 


[Report by “MZI": “Warsaw Urges Bonn To Remit 


Debt” ] 


[Text] Berlin, 22 October—The Polish Government 
obviously wants the question on how to settle the imbal- 
ance in trade between Poland and enterprises of the 
former GDR to be resolved as soon as possible. 


While news broke last week that Warsaw wants Bonn to 
forgive debts with East German enterprises totaling 
about one billion German marks [DM], the Polish trade 
attache in Berlin said that the best settlement would be 
for Poland to supply goods to Germany before the end of 
this year. 


In talks between the two countries’ business delegations 
two weeks ago, agreement was reached in Warsaw to wait 
and see what the exact amount of the balance would be 
by the end of the year, and then to agree on a conversion 
rate. Jerzy Pekulski, plen potentiary minister and trade 
attache of the Republic of Poland to Berlin, said that so 
far, no specific proposals have been made on the rate of 
the transfer ruble. Poland believes that 50 pfenning is a 
realistic rate for a transfer ruble, whereas Bonn’'s 
exchange rate for the transfer ruble is currently DM2.34. 
“We will probably meet somewhere between these two 
rates,” said Pekalski in a talk with HANDELSBLATT. 


Pekalski confirmed that Poland has criticized the 
German exchange rate of DM2.34 as too high. He said 
that this rate curbs Polish imports. By the same token, 
the German side has reproached Poland for underrating 
the transfer ruble at 2,100 Zloty, thereby stimulating 
imports from the former GDR. Pekalski said that after 
monetary union was introduced in the GDR on | July 
1990, trade with Poland, which had been balanced, 
developed negatively. According to unconfirmed 
reports, East German enterprises terminated delivery 
contracts with Poland totaling about 180 million transfer 
rubies. He said that by the end of the third quarter of 
1990, a deinit balance of 408 million transfer rubles 
(according to German calculations about DM1 billion) 
had accrued for Poland. 


In this connection, Pekalski mentioned the development 
of the construction and assembly sectors between the two 
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countries. He said that contracts totaling 350 million 
rubles were signed on this sector for 1990. He said that of 
this volume, services totaling 160 million rubles were 
performed in the first half year. According to informa- 
tion obtained by Pekalski from Polish export enterprises, 
because of orders canceled by the German side after | 
July 1990, only DM160 million of the orders totaling 
DM230 million will probably be realized. He said that 
meanwhile, the number of Polish workers employed in 
the construction sector of the former GDR has decreased 
from 35,000 to between 12,000 and 13,000. 


Pekalski expects the quotas between Poland and Ger- 
many—particularly the quotas cf textiles and sicel and 
rolled steel products—to be increased by the percentage 
laid down by the GDR in the 1989 annual protocoi. He 
says that in the construction and assembly sectors, the 
35,000 workers who were employed in te former GDR 
must also be added to the / 1,000 Polish workers in West 
Germany, whose employment was agreed upon between 
Bonn and Warsaw (amounting to a total of 46,000). 


According to the plenipotentiary minister, the general 
treaty to be negotiated between Bonn and Warsaw must 
also contain the provision that the turnovers between the 
two countries should not decrease. Moreover, Pekalski 
calls for creating conditions making access to the 
German market easier for Polish enterprises. He said 
that this is important because Pcland wants to be 
granted the status of an associate member of the Euro- 
pean Community in 1992. He said that taxes and cus- 
toms duties between the two cou™tries in the agricul- 
tural, textile, metal, and construction sectors should be 
abolithed because this would facilitate Poland's adjust- 
ment to the EC market. 


Kohl Visits Hospitalized Minister Schaeuble 


LD2510095890 Hamburg DPA in German 9901 GMT 
25 Oct 90 


[Excerpt] Freiburg (DPA)—Federal Chancellor Helmut 
Kohl arrived this morning 91 the Freiburg hospital for his 
third visit with Interior Mii:ster Schaeuble. Schaeuble 
has been in the intensive care ward of the University 
Clinic’s surgery department for nearly two weeks after an 
attempt was made on his life. His condition ‘+s 
improving. [passage omitted] as a catalyst for the unifi- 
cation of Europe. 


Lafontaine Gives Alternative to Government Plan 


LD2510121796 Beriin ADN International Service 
in German 1057 GMT 25 Oct 90 


[Text] Bonn (ADN)—Parallel to the Bundestag debate 
on the supplementary budget, Social Democratic Party 
[SPD] chancellor candidate Oskar Lafontaine presented 
on Thursday at a press conference in Bonn alternatives 
to the policies of the federal government toward the five 
new laender. With reference to the precarious economic 
situation and the bad prospects in the former GDR, 
which had been confirmed on Monday by the economic 
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research institutes in their report, Lafontaine gave more 
precise details in particular about the SPD’s economic 
and sociopolitical sdeas for a rapid overcoming of the 
Crisis situation. 

Lafontaine called on the government to no longer try to 
draw a veil over the full extent of the dilemma in the 
GDR until after the Bundestag elections. The govern- 
ment has tried “to deploy unity as a club against the 
truth.” He accused the federal chancellor of having 
withdrawn, through his absence, from the important 
debate on Germany policy and the third supplementary 
budget in the Bundestag on Thursday. 


Lafontaine stressed that h: will noi make the issue of the 
capital and seat of governmen’ 2 topic in the election 
campaign. In respose to a question from a Soviet 
correspondent as to whecthe: he could imagine 2 “coop- 
erative relationship” beiweer the SPD and the Party for 
Democratic Socialism {PDS} in opposition in the next 
Bundestag, Lafontaine said: “No”. 


Among the major SPD demands for the former GDR are 
.he regulation of outs.anding property questions, provi- 
sion of financial means for investment in communities, 
expansion of telephone and transport links, creation of 
residential and working space, and the financing of 
employment possibilitics and further training rather 
than unemployment. “Whoever wants a marke‘ 
economy which fu-ctiors will requires a preliminary 
outlay from the state,” Lafontaine stressea. “The federal 
government is pursuing the illusionary belief in the 
self-healing powers of the market economy which alone 
can bring happiness.” 


In the social area, the SPD is calling fer a fight against 
the housing crisis in the five laender. a clear increase in 
the building of publicly financed apartments, and the 
protection of tenants from a rents explosion. Child 
allowance in the whole of Germany shoul/ also be set at 
a minimum of 200 German Marks [[~M] per month for 
each child and wages tax and income tax should be 
lowered by 500 DM for single people and by 1.000 DM 
for married peopie. 


In Lafontaine’s view, such policies sould be financed by 
the federai government foregoing the planned tax reduc- 
tions for entrepreneurs and by “drastic cuts in the 
defense budget.” A record <Jefense budget of DM57.6 
billion is “really anachronistic” in the year of unifica- 
tion. The SPD sees further finance possibilities in the 
step-by-step reduction in expenditure caused by the 
division of Germany and in the “calling-in of the billions 
of wealth in the hands of the Socialist Unit, Party of 
Germany [SED)/PDS, the Christian Democratic Union 
[{CDU] (East), and the caher former bloc parties of the 
SED. hd 


Lafontaine rejected decisively the further finan ing of 
unity “on credit”. With the third supplementary budget 
alone, the interest-rate-raising new indebtedness of the 
state for 1990 has risen to around DM125 billion com- 
pared with only 26 billion in the previous vear. The total 
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indebtedness of the state has now risen to an unimagin- 
able DM 1.2 trillion, which is limiting more and more its 
possibilities for action. 


Poehl on Draft Statutes for European Bank 


LD2510123290 Hamburg DPA in German 1103 GMT 
25 Oct 90 


[Excerpt] Berlin (DPA)}—Bundesbank President Karl 
Otto Poeh!l has announced the presentation of draft 
statutes for a European central bank. He will present the 
draft as the chairman of the Committee of Governors of 
the European Central Banks, Poehl said in Berlin today 
at a Symposium on the prospects of European monetary 
union organized by the European Currency Unit 
Banking Association and the Deutsche Bank. It is his 
view that such statutes should become an integral part of 
the planned amendments to the European treaties. 


Only if such an agreement was achieved could one begin 
the second stage of monetary union, Poehl said. A high 
degree of economic cunvergence was indispensable for 
monetary union. Those advocating an early completion 
of the European Monetary System would have to accept 
different stages of integration. The German point of 
view, and particularly that of the Bundesbank, was that 
the system strived for should not be weaker than the 
existing one. [passage omitted} 


* Half Year Economic Statistics Assessed 


90GE0296A East Berlin 
REGIERUNGSPRESSEDIENST 
in German No 35, 3 Sep 90 pp 5-8 


[Unsigned article: “Ministry of Economics Assesses Sta- 
tistical Data to the End of July 1990") 


[Text] 


Overview 


Preliminary data on the overall economic development 
in the first half of 1990, converted to the categories of 
computing the gross domestic product according to the 
national accounts system, show a drop of 11.6 billion 
marks in the gross domestic product as a combined 
expression of domestic economic performances. That is 
seven percent less than in the first half of 1989. By 
volume, the gross domestic product achieved corre- 
sponded to the level of 1986, and as per capita of the 
labor force, it corresponded approximately to the level of 
1987. 


Domestic demand was below the level attained in the 
first half of 1989 by approximately 10 billion marks, or 
also seven percent. However private consumption, that 
is the population’s consumption of goods and services, 
increased by approximately 7 billion marks, or seven 
percent. This was at the expense of gross investments 
which decreased by about 45 percent. That corresponds 
to the amount of approximately 18 billion marks. Com- 
pared to the first half of 1989, fixed capital formation 


decreased by 6 billion marks, or 16 percent. Compared 
to the first half of 1989, inventories dropped in the 
period from January to June 1990 by 9 billion marks. 
The large reduction in inventories was undertaken by the 
production and trade enterprises primarily in anticipa- 
tion of the currency union. 


The overall standard economic data of the GDR for the 
first half of 1990 reflect in a concentrated manner the 
consequences of the mistaken economic policy of the 
central command economy and its resulting grave prob- 
lems in converting to a social market economy. 


Although, due to the conversion processes, no definite 
economic data are available yet for July in the official 
GDR statistics, it must be assumed that the decrease in 
production—together with the deteriorating labor 
market situation, and also caused by factors such as 
aggravated liquidity problems and the effect of old debt 
burdens—continued in July, even in basically competi- 
tive enterprises worthy of rehabilitation. The number of 
unemployed, 272,000, at the end of July was almost 
twice as high as at the end of June. The unemployment 
rate was 3.1 percent. The number of employed working 
shorttime increased to 656,300. Including these short- 
time workers, a large number of whom did not work at 
all, the unemployment and shorttime rate approached 
the 10-percent mark. According to estimates by the 
Central Labor Administration and computations by sci- 
entific economic institutions, the strain on the labor 
market will continue to increase in the coming months. 


Data from the Ministry for Trade and Tourism indicate 
that in July 1990, the population purchased goods in the 
amount of DMS.9 billion from the sales outlets of the 
Trade Organization (HO), consumer cooperatives, 
industrial vehicle distribution (IFA), radio and televi- 
sion (RFT), and commission trade. These deta do not 
include goods purchases by the population .rom pro- 
ducers in industry and agriculture, itinerant trade, the 
FRG and West Berlin. The amount of DM5.9 billion 
breaks down into DM3.3 billion for food and semiluxu- 
ries, and DM2.6 billion for industrial goods. At least for 
this category of goods purchases by the population, the 
ratio of food/semiluxuries to industrial goods has clearly 
changed in terms of value in favor of food and semilux- 
uries in the first half of 1990, compared to the same 
period of the previous year. While up to June 1990, 
computed in marks, the ratio was still 48.8 to 51.2, it 
changed in July to 56.1 to 43.9. Even if one takes into 
account the effects of decontrol of prices and abolition of 
subsidies, the changed ratio between food and semilux- 
uries and industrial goods indicates that in the case of 
food and semiluxuries, present buying habits essentially 
were retained—with a shift to qualitatively better prod- 
ucts, while a clear buying restraint among the population 
was noted for industrial goods. This is being confirmed 
by studies of the Leipzig Institute for Market Research, 
the German Institute for Economic Research in Berlin, 
and other institutes. 
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With the conversion of wages and salaries at the ratio of 
1:1, and the introduction of the FRG tax and social 
contribution system, the gross income per employed 
person remained essentially unchanged. By contrast, due 
to the introduction of the FRG tax and social contribu- 
tion system and the abrupt increase in unemployed and 
shorttime workers, a decrease im net income per 
employed worker must be expected. This amounts to up 
to 35 percent in the case of the unemployed and some of 
the shorttime workers. The 56 collective wage agree- 
ments, or respective accords of such a nature, concluded 
by the end of July and submitted to the Ministry for 
Labor and Social Affairs, will have an opposite effect. 
They cover approximately 4 million workers. These 
collective wage agreements provide an average monthly 
gross wage increase of DM200 to DM300 for the 
employees covered. 


Gross Domestic Product 


According to first estismates, for the first half of 1990 a 
gross domestic product—-the most comprehensive term 
for the overall economic performance turned in domes- 
tically—of a total of 156 billion marks (at comparable 
1985 prices) was accounted for as a preliminary statis- 
tical result. Compared to the first half of 1989, this 
constitutes a decrease of seven percent, or approximately 
12 billion marks. 


This development of the gross domestic product is a 
result of the drop in production and higher previous 
work per production unit, which above all reflects a 
specific increase in the cost of materials. In industry this 
was expressed in a decrease in industrial goods produc- 
tion of about seven percent, with a drop in the net 
product that was almost twice as much. An essential 
factor in the performance decrease was the lowering of 
the number of employed by approximately 275,000— 
four percent—in the production sector, mainly due to 
migration of a number of the labor force to the FRG and, 
especially since April, caused by growing unemploy- 
ment. Additional factors for the decrease in the gross 
domestic product were production restrictions for eco- 
logical reasons, disrupted cooperation relations, and 
strongly declining investment activity. In the second 
quarter in particular, to an ever increasing extent, dra- 
matically deteriorated sales conditions on the domestic 
market had their effect. 


Production development, together with insufficient effi- 
ciency in the sector of preparatory work, led to a differ- 
entiated development of the net product in the economic 
sectors. It declined in industry—including the crafts—by 
13 percent, in the construction industry by 8 percent, 
and in agriculture and forestry by 27 percent. On the 
other hand, the net product in transport and the post and 
telecommunications system as of 30 June 1990 was as 
high as on 30 June 1989, and it rose in domestic trade by 
nine percent. 


Compared to the first quarter [of 1990], the declining 
performance development in the second quarter of 1990 


GERMANY il 


grew in industry, and in agriculture and forestry, partic- 
ularly in June and July, due to inadequate competitive- 
ness, problems of structural adjustment and liquidity, 
unsolved questions of marketing agricultural products, 
and changed domestic buying habits. 


Compared to the same period in the previous year, 
domestic demand during the first half of 1990 declined 
by seven percent and is thus approximately |! billion 
marks below the amount reached in the first half of 1989. 
This decrease resulted primarily from the decline in 
gross investments. They dropped by 45 percent or 18 
billion marks, compared to the same period in the 
previous year, including a drop in fixed capital forma- 
tion of 16 percent. This investment development reflects 
confusion about future development in the industrial 
sector, declining or respectively lacking financing possi- 
bilities of the enterprises, municipalities, and the state, 
as well as capital participation lower than originally 
anticipated. The production decline, reduction of raw 
material imports, and the attempt of many production 
and trade enterprises to sell their inventories just before 
the impending currency union—in some cases at consid- 
erably reduced prices (the volume of price slashes 
amounted to about 9 billion marks by 30 June 1990)— 
resulted in a great reduction of inventories, despite the 
considerable sales difficulties in some sectors. This 
resulted in a complete turnaround in inventory changes. 
They had risen by approximately 3 billion marks in the 
first half of 1989, while they dropped by more than 9 
billion marks in the first half of 1990. 


Despite falling production and investments, private con- 
sumption rose by seven percent in the first half of 1990. 
State consumption stagnated overall. The growth of 
private consumption to a large extent was due to the 
release of inventories at greatly reduced prices, and to 
goods deliveries from the FRG. 


As an external contribution, during the first half of 1990 
an export surplus of 6 billion marks (at 1985 domestic 
prices) was achieved, compared to a declining foreign 
trade turnover during the same period of the previous 
year. That is | billion less than in the first half of 1989. 
This result is due to two causes: 


¢ Growing export surpluses, exclusively in the trade 
with CEMA countries, particularly because of lacking 
willingness of GDR enterprises to accept imporis 
from these countries, or because of their lack of 
delivery capacity; 

¢ Rising import surpluses in trade with Western indus- 
trial countries through increasing import activity and 
decreasing export activity of GDR enterprises. Only 
in intra-~-German trade was an export surplus of about 
1.4 billion marks in valuta equivalent realized during 
the first half of 1990. 


In the course of the first half of 1990, structural changes 
in favor of products of the processing industry could be 
seen in exports. The share of products of the processing 
industry in total exports changed in a differentiated 
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manner during the period January to June 1990. The 
share of machine-building rose from 37.3 percent to 43.4 
percent, and the percentage of light industry increased 
from 21.5 to 23.4 percent, while it declined in heavy 
industry from 33.6 to 26.9 percent, and in agriculture 
from 5.6 to 3.6 percent. 


industrial Production 

In the industrial sector, product value per work day was 
seven percent lower during the first half of 1990 than 
during the first half of 1989. In June, the greatest 
production decline, 15.1 percent, was registered. Only 
the water management sector showed a gain of five 
percent from January to June 1990. 


in part, considerable increases in product value per work 
day were achieved in |! out of 69 industrial sectors, 
among them in the polygraphic industry sector (12.7 
percent), shipbuilding (7.8 percent), construction of 
pneumatic and refrigeration machinery (7.2 percent), 
rail car building (3.5 percent), and industrial chemical 
equipment (3.0 percent). In the other 58 industrial 
sectors, the product value per work day during the first 
half of 1990 was sometimes drastically lower than in the 
first half of 1989. These production declines are an 
expression of the general performance weakness of GDR 
industry which had already become evident prior to the 
conversion from a centrally planned economy io a 
market economy. Qualitatively inadequate production 
standards, overly expensive production, but also cases of 
unreliability in implementing delivery obligations and 
conversion to imported products froi1 the FRG and 
other Western countries—even if of the same quality as 
GDR products—were also decisive for that. Further- 
more, considerable production curtailments resulted 
from inescapable ecological decisions, above all in 
branches of the chemical industry, the energy and fuel 
industry, and the metallurgical sector. In addition, pro- 
duction in the foodstuff industry had to be drastically cut 
back because of unattainable sales. 


Serious production declines were also registered in tra- 
ditional branches of the machine-building industry, in 
the plastics and elastomer machine-building sector, as 
well as in the precision mechanics/optical industry. The 
decline in these sectors amounted to 17.1, 10.0, and 25.3 
percent, respectively. The downward irend, which accel- 
erated immediately prior to the monetary, economic and 
social union, during the months of May and June, 
demonstrates in its entire spectrum the inferiority of the 
enterprises in the competition for buyers of their prod- 
ucts. At the same time it makes evident he great 
adjustment problems in the restructuring process to 
market-economy conditions. 


In preparation for, and in connection with, the conver- 
sion to the D-Mark, cancellation of orders occurred to a 
considerable extent. In April and May alone, the total 
volume of contracts for 1990 deliveries in the industrial 
sector dropped by 19 billion marks compared to the first 
quarter of 1990. To this are added, in June, further order 
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cancellations for an additional! 20 billion marks in about 
75 percent of industrial enterprises. Particularly hard hit 
were enterprises in the machine and vehicle building 
sectors, the electric and electronic equipment industry, 
the chemical industry, light industry, textile industry, 
and food processing industry. Although no actual eco- 
nomic data are as ye? available for the month of July, it 
must be assumed that the downswing of the GDR 
economy continued. 


While financing for the enterprises was essentially 
ensured during the first half of 1990, and the economic 
circulatory flows were thus closed, the enterprises’ finan- 
cial problems have worsened seriously because of the 
currency conversion. Of the approximately 8,000 former 
State-owned enterprises, 7,500 declared the financial 
need to ensure liquidity for the month of July. On an 
average, only 41 percent of the applied-for volume could 
be satisfied through the global guarantee for the granting 
of liquidity loans extend: d to the Trusteeship Agency for 
July. By and large, this secured only the payment of 
wages and salaries. Invoices fo: goods deliveries and 
performances could nut be satisfied in any sizable 
amount. Thus in July, even many basically competitive 
enterprises worthy of rehabilitation, and with a good 
backlog of orders, were at the brink of insolvency. This 
resulted in sometimes significant disruptions in the 
various stages of material goods flows in July and 
August. 


There are additional strains on the financial circulation 
in the GDR territory since a significant part of wages is 
spent on purchases of FRG goods, or a part of private 
consumption moved directly to the FRG, respectively. 
The collective and other wage agreements concluded 
strengthened this trend, albeit to a still limited degree in 
July. Furthermore, existing obstacles to implementing 
the decided basic market economy regulations, and the 
lacking effectiveness of promotion measures, had a neg- 
ative influence on the economic process. 


In order to rapidly mobilize existing funds for regional 
and sectoral economic promotion, DMS5S00 million, 
among other things, were in a short time transferred to 
munic'nal'ties. DM470 million are available for pro- 
moting exports, which secure exports in the amount of 
DM840 inillion to CEMA countries. But in this context 
one mus! also note that, of the ERP [European Recovery 
Program] credits, so far only about DM550 million have 
flowed into the GDR. Yet DM4.2 billion have already 
been promised. An additional DM250 million were 
allocated for structural adjustment measures in agricul- 
ture. 


In the interest of braking the production decline in a 
short time, measures are being taken to impro-e the 
liquidity status of competitive enterprises worthy of 
rehabilitation, and also to improve the investment cli- 
mate and job creation. 
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Construction Industry and Housing Construction 


After several months, some improvement occurred in 
the development of building output in the construction 
industry during the course of the first half of 1990. While 
after the end of the first quarter of 1990 the daily 
building output was still listed at a 14 percent decline, it 
decreased to 7 percent at the end of the second quarter. 
There were significant differences between the bezirks. 
While in Cottbus, at the end of the first half of 1990, the 
level of building output of the first half of 1989 was 
exceeded slightly by 0.8 percent, Berlin registered a 
decline of 12.5 percent. In July, a negative effect will 
probably still be felt, due in particular to the unsettled 
financial allocations to municipalities and the too-slow 
flow of funds for sectoral and regional economic promo- 
tion. 


In every month of the first half of 1990, less than half the 
new, reconstructed, and modernized apartments were 
finished as in the corresponding months of the previous 
year. In new housing construction, the level was at about 
70 percent with 28,425 housing units, for kindergarten 
units it was at 50 percent, and for classrooms at 55 
percent of the level in the first half of 1989. Only in the 
Chemnitz and Neubrandenburg bezirks were more new 
apartment units built than in the first half of 1989. The 
Schwerin and Cottbus bezirks accounted for 99.6 and 


93.2 percent, respectively. 


With the adoption of a state guarantee for the financing 
of housing construction, it can be assumed that more 
than 21,000 new apartment units will be completed 
during the third quarter of 1990 through the ongoing 
housing construction for housing construction associa- 
tions and housing cooperatives. With that, by the end of 
September 66.5 percent of the numbers achieved during 
the same period of the previous year would be realized. 


Labor Market 


Unemployment and shorttime work accelerated in July. 
At the end of July 272,000 unemployed were registered, 
which is about 130,000 more people than at the end of 
the first half of 1990. By the end of July, labor offices had 
received notices about shorttime work for 846,000 
people. This also includes people going into shorttime 
work as of August. The number of shorttime workers, 
who so far had availed themselves of labor office bene- 
fits, came to 656,300 at the end of July. Overall, more 
than 6,000 enterprises introduced shorttime work, par- 
ticularly in enterprises of the economic sectors: textile 
and clothing industries, electronics, as well as agricul- 
ture, forestry, and fishing. 


The highest unemployment and shorttime work rates in 
the future Land of Saxony were registered in the labor 
office bezirks of Annaberg with 22.1 percent, Riesa with 
20.3 percent, Oschatz with 19.0 percent, and Plauen with 
16.8 percent. The labor office bezirks of Neuruppin and 
Frankfurt/Oder with 28.7 and 15.1 percent, respectively, 
top the list in the area of the future Land of Branden- 
burg. The labor office bezirks of Gera with 23.0 ‘ercent, 
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and Suhi with 17.3 percent registered the highest per- 
centage of unemployed and shorttime workers in the 
future Land of Thuringia; the labor office bezirks of 
Sangerhausen and Wittenberg with 16.0 and 15.8 per- 
cent topped the list in the future Land of Saxony-Anhalt. 


In Berlin the total number of unemployed and shorttime 
workers came to 5.6 percent. Rates below six percent 
were also registered in the labor office bezirks of Dresden 
with 3.5 percent, Dessau with 3.8 percent, Leipzig with 
4.0 percent, Stralsund with 4.5 percent, Pirna with 5.1 
percent, and Schwerin with 5.3 percent. For the end of 
this year, dismissals of an additional 193,000 employees 
have already been announced. At the end of July, 
930,000 unemployed and shorttime workers were juxta- 
posed with 28,000 job openings. 


This development in the labor market is, on the one 
hand, an expression of the restructuring of the enter- 
prises, which has not yet taken hold, as well as of 
insufficient sectoral and regional structural changes and, 
on the other hand, is also a result of the still inadequate 
effectiveness of work and retraining measures. Since the 
beginning of the year, only 4.1 percent of job seekers are 
part of the promotion measures. 


On the Ownership Structure of Industry 


On the basis of the ordinance of 25 January 1990 on the 
founding and activity of enterprises with foreign partic- 
ipation, by the end of July the appropriate GDR author- 
ities had approved 2,807 joint venture enterprises, 
among them 95 percent with holdings by FRG firms. 
They comprise 92 larger and 2,715 small and medium- 
size enterprises, the latter with a staff of up to 2,000. 
Among the participating West German firms are large 
[FRG] corporations or international corporations with 
German subsidiaries, such as Philips-Kommunikation- 
sindustrie, Bosch-Siemens Hauhaltgeraete GmbH, 
Knorr-Bremsen AG, Stahlwerke Peine-Salzgitter AG, 
Deutsche Airbus GmbH, Preussen Elektra, Reemtsma 
Product and Technology, LSG Lufthansa Service, 
Springerverlag Ag, as well as major banks such as Deut- 
sche Bank and Dresdner Bank. 


Participation of foreign enterprises in enterprises of the 
Trusteeship Agency contributes to considerably 
improving the -ehabilitation chances for these enter- 
prises and the switch to market-economy conditions. 
Jobs can be saved, and new jobs are being created 
through restructuring and retraining. 


The ordinary capital and the capital stock, respectively, 
of the stock corporations and partnerships established as 
joint venture enterprises amount to approximately 1.02 
billion marks; of these, 551 million marks are foreign 
equity shares. GDR participants have secured for them- 
selves a majority holding of at least 51 percent in only 28 
percent of all joint venture enterprises. This percentage 
will further decline as a result of the 30 June conversion 
of GDR equity shares, held in GDR marks in business 
accounts, at the ratio of two marks to DM|, and the 
ensuing new capital fixing. 
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The planned annual turnover volume of all approved 
joint venture enterprises amounts to more than 19 
billion marks. Of these, approximately 14 billion marks 
are apportionable to formerly state-owned enterprises, 
and 5 billion marks to the more than 2,400 new estab- 
lishments of small businesses. One-third of the joint 
veniure enterprises will be active in the area of material 
production or the crafts. There are 587 production 
enterprises and 192 crafts businesses. The major loca- 
tions are mainly in the traditional centers of the pro- 
cessing industry such as Berlin, Magdeburg, Dresden, 
Leipzig, and Chemnitz. 


Sixty-five enterprises of machine and plant construction 
and of the energy industry have been created. This 
means above all capital holdings in enterprises of the 
formerly state-owned industry, but also in a number of 
newly founded small- and medium-size enterprises. 


In almost all kreises, 243 construction businesses, enter- 
prises of the construction materia! industry and tech- 
nical building equipment will contribute to the rehabil- 
itation of cities and expansion of the infrastructure. 
Twenty-three joint venture enterprises in the foodstuffs 
and beverage industry are not just of local importance 
for stabilizing sales of agricultural products and the 
supply of GDR products. 


More than 1,200 joint venture enterprises will provide 
services. Among others, 76 tourism enterprises were 
established, 22 of them in Berlin alone. 


It can be estimated that the changes made in the onginal 
joint venture ordinance in the interest of GDR founders 
of enterprises and attracting foreign capital have brought 
noteworthy results, particularly in the last two months of 
the first half of 1990. That is, above all, the result of the 
extensive consultation activity of the licensing offices in 
the economics ministry and the finance departments in 
the individual bezirks and in Berlin. The law on taking 
up an occupational activity or self-employment by per- 
sons without residence, seat, or permanent establish- 
ment in the GDR—Permanent Establishment Law—of 
28 June 1990 cancels the separate joint ventures ordi- 
nance. 


Retail Trade Turnover, Consumer Prices 


The income development and consumption of the pop- 
ulation in July 1990 were decisively influenced by the 
conversion of wage payments, effective as of | July, to 
D-Marks at the rate of 1:1, introduction of the FRG tax 
and social contribution system, and the development of 
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unemployment and shorttime work. While the gross 
income per fully employed person remained essentially 
unchanged, an average decrease of net income per 
employed must be expected—up to 35 percent in the 
case of the unemployed and shorttime workers. The 
effects of the collective wage agreements concluded, or 
accords of a similar nature, probably will not yet show up 
overall in July. 


According to price surveys carried out in July by the 
GDR Statistical Office for more than 800 types of goods 
and services of private consumption in several thousand 
retail stores and service businesses in 200 cities and 
communities, prices for the cost-of-living of an 
employee's household with an average income rose by 
7.5 percent on the average compared to GDR-mark 
prices in June 1989. But they were 5.5 percent below the 
average of all of 1989. The price development after the 
currency conversion calmed down by the end of July and 
overall turned out to be more favorable than expected. In 
assessing this price development as compared to June 
1990, the effects of the currency conversion must be 
taken into consideration, and the ensuing developments 
in July, particularly with regard to technical consumer 
goods, clothing, and furniture. 


Data from the Statistical Office indicate that prices 
according to experditure categories for the cost of living 
rose overall to 107.5 percent in July compared to June. 
For food, beverages, and tobacco products they rose to 
118.5 percent, for clothing and shoes to |11.2 percent. 
Apartment rents and energy prices remained unchanged; 
prices for furniture, household appliances and other 
househo! i goods sank to 87.9 percent. Prices for health 
and toilet articles also rose to | 34.9 percent, while they 
declined to 91.2 percent for transport and communica- 
tions. 


Within the expenditure categories, considerable price 
increases could be noted, in individual cases of more 
than 150 percent, but also price drops in other expendi- 
ture categories up to 50 percent, and even up to 75 
percent for individual items. In accordance with the 
specific expenditure structures, the consumer price 
development in July vs. June had different effects on the 
cost of living for various household categories. Living 
expenses for a 4-person employee household with a 
higher income rose by an average of 5 percent compared 
to June, for a 4-person employee houschold with a 
medium income by 8.1 percent, and for a 2-person 
retiree household by 7.7 percent. Compared to the 1989 
annual average, living expenses for these groups 
decreased by 9.2, 5.6, and 2.3 percent, respectively. 
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Iraqi Envoy Comments on Release of Nationals 


LD2410150690 Paris Antenne 2 Television 
in French 1200 GMT 24 Oct 90 


[Text] A telegram has just arrived: The Iraqi ambassador 
to Paris points out that the release of French citizens 
could occur in the next 48 hours and that the repatriation 
flight will be provided by Iraqi Airways—that is, the 
Iraqi airline. In a statement he has just made, the 
ambassador goes on to say that Baghdad's decision was 
unilateral and unconditional. 


Details Given on Evacuation 


LD2410160290 Paris Antenne 2 Television 
in French 1200 GMT 24 Oct 90 


{Report from Baghdad by correspondent Martine 
Laroche-Joubert]} 


[Excerpt}[Passage omitted] At the French Embassy in 
Baghdad, we have just received some information on the 
departure of the French people. It is a question of 
chartering an Iraqi Airways plane, which will land first in 
Kuwait to pick up the 80 or so French people who are 
there. It will then make a stopover in Baghdad to take on 
board all those who are here, and it will then leave for 
Paris. Uther instructions: All French people must leave 
together, and preferably as soon as possible, perhaps 
tomorrow night. They will begin seeking their exit visas 
this afternoon. The hostages who are defending strategic 
sites are arriving at this moment in Baghdad. They are 
staying at the Melia Mansour Hotel, where we are unable 
to meet them for the time being. 


f Announcer] These French people have thus been held in 
Iraq for three months. France hopes to repatriate them as 
quickly as possible, and Paris has prepared a plane. The 
majority of the French people should be returning, but 
French diplomatic sources in Baghdad point out that 
certain French nationals—notably represematives of 
French companies and businessmen—would prefer to 
remain on the spot to complete contracts in the process 
of being negotiated. 


Hostages Moved to Baghdad 
NC2410184790 Paris AFP in English 1810 GMT 
24 Oct 90 


[Text] Manama, Oct 24 (AFP)}—French nationals held at 
strategic sites in Iraq were transferred Wednesday to 
Baghdad ahead of their release, a French Embassy offi- 
cial in the Iraqi capital said. The official, contacted by 
telephone from Bahrain, said the departure of more than 
300 French nationals stranded in Iraq would “not take 
place before Saturday, at the earliest.” 


Sixty-seven French nationals have been used as “human 
shields” to deter an attack on Iraq since the August 2 
invasion of Kuwait. 
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The official, declining to be named, did not specify the 
number of hostages moved to Baghdad, following Iraq's 
decision Tuesday that French nationals were free to 
return home. 


The French Embassy employee said that Tuesday was a 
day of celebation, after the Iraqi parliament endorsed 
President Saddam Husayn’s proposal to release French 
nationals. 

“French people arrived at the embassy, bringing a botti 

to celebrate the event,” the employee said. “The celebra 

tions lasted late into the night. Many Iraqi friends 
telephoned the embassy to congratulate us.” 


French nationals were now trying to obtain exit visas 
from the Iraqi authorities, although without immediate 
success on Wednesday, he said. 


Dumas Comments on Release 


LD2410152590 Paris Antenne 2 Television 
in French 1200 GMT 24 Oct 90 


[Excerpts] Is this release a poisoned chalice for Paris? 
Iraqi Foreign Minister Tariq ‘Aziz stated yesterday 
evening that France was no longer an apostle of aggres- 
sion in the region. The Elysee spokesman stated that 
such an initiative could not change France's position or 
the application of the UN resolutions. The subject was of 
course discussed at the cabinet meeting this morning. Let 
us go to our reporter Rachid Arhab at the Elysee: 


(Arhab] Yes, the release of the French hostages was the 
subject of a statement by the minister of foreign affairs at 
the cabinet meeting this morning. Roland Dumas com- 
mented on the Iraqi decision with these few phrases. He 
said: This is good news, the government is making all the 
arrangements to hasten the return of the hostages. No 
negotiations have taken place, Mr. Dumas added. It was 
a unilateral decision by Saddam Husayn, he said. The 
minister of foreign affairs considers that the release of 
the hostages is the result of the firmness of the French 
position over the strict application of the UN resolu- 
tions. So, there you have the official statemeni made this 
morning at the cabinet meeting. Government 
Spokesman Louis le Pensec then told us that the sending 
of a member of the government to Baghdad, as requested 
by Iraq, could not be eatertained. [passage omitted] 


Bernard Kouchner, secretary of state for humanitarian 
action, has caused us to understand that the return of the 
French people will take a little longer. He was not able to 
tell us precisely whether it is a question of hours or days. 
At any rate, the secretary of state simply confirmed to us 
that a French plane is ready to depart at any moment for 
Baghdad. There you are. 


Troops To Stay in Gulf Despite Hostage Release 


LD2410153590 Paris Domestic Service in French 
1500 GMT 24 Oct 90 


[Text] There is no link between the release of French 
hostages and the retreat of French troops in Saudi 
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Arabia. This was stated a short time ago by Jean-Michel 
Boucheron, chairman of the Defense Commission at the 
National Assembly, who explained that everyone is 
conscious of Saddam Husayn’'s logic. For two months 
now he has tried to divide the alliance confronting him. 
The chairman of the Defense Commission repeated, and 
he is not the first to say this, that there were no 
negotiations between France and Iraq for the release of 


hostages. 


Position on Iraq Unchanged 
AU2410i51890 Paris AFP in English 1605 GMT 
24 Oct 90 


[Text] Paris, Oct 24 (AFP)}—France will stand by its 
allies in the Gulf crisis despite Baghdad's “unilateral” 
decision to free all French nationals held against their 
will in Iraq and Kuwait, French Prime Minister Michel 
Rocard said here Wednesday. 


“France can only welcome a unilateral decision that it 
has not tried to negotiate nor sought, and which will 
bring back its nationals”, Mr. Rocard said addressing 
Parliament. 


“France will not, in any way, break international soli- 
darity on the compliance with human mghts and the 
release of all hostages of all countries, at the same time as 
the liberation of Kuwait, a sovereign state.” 


Mr. Rocard said that France was “happy” about the 
planned return of the hostages but would not depart 
from its established policy in the Gulf crisis triggered by 
Iraq's invasion of Kuwait on August 2. 


Visiting Minister Discusses Iranian Gas Exports 


LD2510082290 Tehran IRNA in English 0746 GMT 
25 Oct W 


[Text] Paris, Oct. 25, IRNA—Iranian Deputy Oil Min- 
ister for International Relations Majid Hedayatzadeh- 
Razavi here Wednesday reviewed with French industry 
and territorial development minister Roger Fauroux 
topics in relation to Iran's gas export to France. 


At the end of their meeting the French minister 
expressed pleasure with his talks with the Iranian envoy 
and expressed hope that economic exchanges between 
Iran and France will improve especially in the area of oi! 
and gas. 


* Defense Industry's 'nterest in U.S. Market 
90ES1304A Paris LES ECHOS in French 7 Sep 90 
pd 


[Article by Alexandra Schwartzbrod: “French Arms 
Industry Looks West") 


[Text] At an aeronautics exposition that was as dismal as 
expected, given recent events, the French seemed to 
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show more fight than usual and appeared determined to 
shift their priorities to pul greater emphasis on the 
American market.... 


A week before the opening of the Farnborough Aeronau- 
tics Show last Sunday, aeronautical circles were 
expecting a week without surprises. And they got it. 
Given the crisis in the Gulf and the uncertainties it 
leaves hanging over this sector, the decline of the dollar 
and rising fuel prices, aeronautical firms adopted the 
lowest possible profile: Some, like Thomson-CSF, stayed 
completely out of the show, while others like GIFAS 
[French Aeronautical and Space Industries Group] and 
SNECMA [National Aircraft Engine Research and Man- 
ufacturing Company] expressed doubts and even anxiety 
about the future. Nobody, at all events, announced any 
spectacular arms sales or major investments in new 
programs. Especially since the number of foreign delega- 
tions present could be counted on the fingers of two 
hands. 


Under these conditions, French manufacturers—who 
were second only to the British in terms of participation 
in the show—seemed just about the most dynamic and, 
paradoxically, the least morose. Will the massive Amer- 
ican presence in the Middle East mean the loss of that 
arms market? Few of them really seem to believe it. 
Certainly, the embargo on Iraq and now Jordan is a 
harsh blow to firms like Dassault, Matra, SNECMA and 
Thomson, all of which still had numerous deliveries of 
military equipment to make or “supplementary compo- 
nents” to provide. These manufacturers will take some 
losses, since COFACE [French Foreign Trade Insurance- 
Credit Company} will not make good all the sums due. 


But numerous also were those predicting a protracted 
conflict and long-term deployment of American forces in 
the region. Which in turn could eventually lead to 
wholesa.e rejection of the United States by countries in 
the Gulf. That sort of scenario would make it possible for 
France—which from the onset of the crisis has tried to 
run with the hares while hunting with the hounds—to 
recapture the position it held for a number of years. 


Meanwhile, all of them—Dassault first of all—swear up 
and down they had already made a strategic retreat to the 
markets of Southeast Asia and Europe. 


Priorities Redefined 


A return to bigger defense budgets? They are hardly 
ready to believe that; they are banking more on redefi- 
nition of priorities and programs. An imperative which 
they are already starting gradually to integrate into their 
work plans. In reality, what most seems to characterize 
the French manufacturers in the second half of 1990— 
and Farnborough is a perfect example of it—is a sudden 
loss of inhibitions. 


Long considered somewhat aloof and loath to venture 
beyond the precincts of their closed preserves, French 
firms, which seem to have missed the boat with regard to 
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the big restructurings (Daimler-MBB, GEC- 
Siemens-Plessey), are slowly but surely beginning to 
reach out, not only toward Europe but toward the United 
States as well. Witness the satisfaction with which Matra 
executives announced their linkup with GEC-Marconi 
and the Italian firms Oto-Melara and Breda, the satis- 
faction of GiAT Industries at signing an accord (during 
the show) with the U.S. firm General Electric. Witness 
too the many hopes for the U.S. market which Aerospa- 
tiale has riding on its takeower of DeHavilland and the 
search for an American partner to help sell its third- 
generation antitank missile to the Pentagon. Until 
recently it had steered clear of any massive investments 
in that market. 


* Poll on Officials’, Leaders’ Popularity 
90ES1305A Paris LE FIGARO MAGAZINE in French 
1 Sep 90 pp 56-57 


[Article by Charles Rebois: “The Gulf Verdict Still 
Out”) 


[Text] At the time of the September FIGARO- 
MAGAZINE-SOFRES [French Opinion Polling Com- 
pany] poll (18-22 August), public opinion was wondering 
about the consequences of Iraq's annexation of Kuwait. 
Would the logic of war win out over reason? In this 
atmosphere of suspense, the French refused either to 
condemn or unreserved)y approve of France's position 
as defined by the president. This attitude explains why 
events in the Middle East did not have a noticeable 
impact on responses to this poll. 


Some 55 percent of all French trust Francois Mitterrand 
to solve the problems now facing France, a one-point 
gain over July. At most, one can say that the interna- 
tional situation has helped reduce the number of those 
lacking confidence in their chief of state by three percent. 
The July figure was 43 percent, compared with the 
current 44). 


There is also stability as fa; as Michel Rocard is con- 
cerred. Trust in the president and the prime minister has 
remained relatively high in the past year, dropping only 
four points. 


However, the apparent apathy on the part of public 
opinion may be deceiving. If the crisis in the Persian 
Gulf results in an impasse and if the hostages held by 
Iraq are not soon released, the reaction of the French 
may be sharp and affect leaders’ credit. Already 37 
percent of those polled believe that France's role in the 
world is weakening, compared with 34 percent in July. 


While domestic policy has had a respite in the past two 
months, social concerns are, on the other hand, very 
much alive, as is the case every fall. Some 56 percent 
believe there will be many social conflicts in the months 
ahead, compared with 45 percent in July. This fear may 
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be well-founded if, as is foreseeable, events in the Middle 
East result in much higher energy costs impacting eco- 
nomic activity. 


As far as the right is concerned, leaders are standing firm 
on their positions. Valery Giscard d’Estaing leads the top 
three (39 percent), ahead of Jacques Chirac (36), and 
Raymond Barre (35). Michel Noir’s advai.iageous posi- 
tion 1s slowly eroding, while Philippe Seguin has moved 
up two points and Alain Juppe has dropped three. The 
general secretary of the RPR [Rally of the Republic] is 
experiencing real difficulty getting his image across. 

It ss Jean-Marie Le Pen who is making the biggest stir on 
the right, however. Although he has just taken positions 
on the Gulf crisis that shock some of his voters, he has 
gained three points. Some 16 percent of the French want 
to see him play an important role, 29 percent of them on 
the right, and nine percent on the left. The new posi- 
tioning of the National Front (FN) president seems to 
expand his audience on the left. The effects of Carpen- 
tras are fading. 


The six-point gain of Jean-Pierre Chevenement is unex- 
pected. Rather undiplomatically allowing his disagree- 
ment with Mitterrand to surface over the Iraqi affair, the 
minister of defense put himself in an awkward position. 
Actually, he is regaining in September the points he lost 
in July just as inexplicably. 


While the September barometer reflects the seasonal 
sluggishness of domestic politics, the renewed calm may 
have had a beneficial effect on certain groups whose 
quarrels made the news. Such is the case of the RPR 
[Rally of the Republic] which, with 39 percent positive 
opinions (up three), now leads the UDF [French Demo- 
cratic Union] by a point. 


The great mystery is naturally how the situation in the 
Middle East will evolve. If the crisis were to get worse, it 
would not fail to revive political disagreements. 





Mitterrynd: 55 Percent Confidence 


Do you have complete confidence. substantial confidence, not much 
confidence, or no confidence at all in Francois Mitterrand to sive the 


problems now facing France” 
































September | 990 Versus July 1990 
Complete confidence 13 +4 
Substantial confi- 42 -3 
dence 
Combined 55 +1 
Not much 24 +1 
confidence 
No confidence at all 16 -4 
Combined 40 - 3 
No opimon 5 
Total 100 100 
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Rocard: 57 Percent Confidence Political Figures on the Left 
Do you have complete confidence, substantial confidence, not much Please indicate wher you want to see cach of the following figures 
confidence, or no confidence st all in Michel Rocard to solve the prob- play an important role in the months and years ahead. 
ome enw Qalag Runes Name September | Versus Left* Right* 

September 1990 Versus July 1990 1990 July 1990 
Compiete confidence id Michel 56 +1 75 43 
Substantial confi- 0 Rocard 
dence Jacques $1 +1 58 
Combined $7 Deloss 
Not 2 ; Jack Lang 41 56 25 
confidence Pierre 38 +2 50 33 
No confidence at all 14 -4 Beregovoy 
Combi 35 ~ 4 eg 37 -1 $2 25 
No opinion 8 Lionel 31 “ 49 13 
Total 100 100 Jospin 
Pierre 26 -2 43 9 
Mauroy 

Political Figures on the Right Jean-Pierre 25 +6 34 19 
Please indicate whether you want to see each of the following figures Chevene- 
play an important role in the months and years ahead. ment 
Name September Versus Left* Right* Michel 19 -2 25 14 

1990 July 1990 Delebarre 
Simone 41 -1 46 42 Georges 10 -1 17 2 
Veil Marchais 
Michel 40 -2 4) 49 * Left and Right: political affiliation of those polled (left and right). 
Noir Total responses do not correspond to the arithmetic average between 
Y Gi 9 %6 9 the right and the left. This table does not in fact show responses from 
. Giscard 1 5 ecology sympathizers and persons not close to any party, but they are 
d’Estaing taken into consideration in overall a 
Jacques 3% — 20 60 
Chirac 
Senmend 35 ¥ “ Political Party Ratings 
Barre Com- | Socialist} Ecology} UDF | RPR | FN 
Francois 34 +1 30 48 a 
Leotard Good 13 53 65 38 39 14 
Philippe 27 +2 23 38 — 
Seguin Bad 16 36 24 42 45 14 
Charies 26 =_ 15 48 = 
Pasqua 
Edouard 23 -1 16 38 
es Technical Data 
Pierre 21 1 20 27 
Mehaugn- Poll conducted for LE FIGARO MAGAZINE 18-22 
= August 1990, using a national sampling of 1,000 persons 
Alain 17 -3 12 29 from the entire French population 18 and over. Quota 
Juppe method (sex, age, profession of head of household) and 
— 16 +3 9 29 stratification by region and type of urban area used. 
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Andreotti Questions Iraqi Ambassador on Hostages 
AU2510095290 Rome ANSA in English 0829 GMT 
25 Oct 90 


[Text] Rome, 25 Oct (ANSA)—Premier Giulio 
Andreotti drew the Iraqi Government's attention to the 
total urgency of allowing foreigners in the country to 
leave freely in a meeting Wednesday with the Iraqi 
ambassador in Italy, Muhammad Sa‘id al-Sahhaf . 


A note issued by the premier’s office said Andreotti also 
reiterated Italy’s full support for United Nations efforts 
and told the ambassador, preparing to leave Rome to 
take up a portfolio in the Baghdad cabinet, that the 
growing reaction of countries whose nationals are 
detained in Iraq does not favor and assist those who are 
steadfastly working for peaceful settlements for Middle 
East issues. 


Unofficial sources in the premier’s office said after the 
meeting that the head of government discussed with the 
ambassador the condition of Italian hostages in Iraq and 
{words indistinct] the Baghdad embassy. 


Also Wednesday, [words indistinct] 


In another development Wednesday, the speaker of the 
Chamber of Deputies, Leonilde Iotti, met a delegation 
sent by the “Committee of Families of Workers Held in 
Iraq and Kuwait” who reported on “the extremely 
critical conditions” of these Italians “who feel aban- 
doned.”” 


A note issued by the speaker's office said the committee 
is demanding “greater attention for the problems of the 
hostages” as regards assistance for them and members of 
their families at home and “possible initiatives for 
gaining their release.” 


Also discussed was the idea of sending a Rome parlia- 
mentary delegation to Baghdad. 


lotti, said the note, reiterated her “full understanding 
and solidarity” on these issues and said the lower house 
wants “the government to work at the international level 
for a peaceful solution to the Gulf crisis and the release 


of all the hostages.” 


The speaker also mentioned “legislation which might 
meet, through an extraordinary measure, the practical 
needs of the hostages and their families which have been 
raised by the dramatic situation of which they are the 
victims.” 


She recalled that she had earlier urged the house foreign 
affairs committee to assess, along with the government, 
requests for a parliamentary delegation to travel to 
Baghdad and survey all the sensitive political and diplo- 
matic problems raised in this connection. 
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Joint Venture With Japan To Build Bridge 


OW25 10031890 Tokyo KYODO in English 0231 GMT 
25 Oct 90 


[Text] Rome, Oct. 24 KYODO—Japanese and Italian 
business interests may form a joint venture to build the 
world’s longest suspension b ridge, linking mainland Italy 
to the island of Sicily, Japanese industry sources said 
Wednesday. 


The sources, in Rome to attend a business forum of 
Japanese and Italian business leaders, said a group of 
Japanese engineers plan an inspection tour of southern 
Italy on Friday. 


Feasibility of the project is being studied by the National 
Institute for Foreign Trade, a government agency for the 
promotion of foreign trade, and the Daiwa Institute of 
Research, affiliated with Daiwa Securities Co. both firms 
sponsor the Japan-Italy Business Forum. 


Under the plan, the bridge, to be called the Messina 
Straits Bridge, will be 2,000 meters long, the world’s 
longest. Currently, the longest such bridge is Japan's 
Shikoku-Honshu Bridge at 1,990 meters. It links the 
island of Shikoku to the Japanese mainland. 


Japanese and Italian engineers say they will face hard- 
ships constructing the bridge over Messina Straits, 
including seas deeper than 270 meters in some parts. 


The projected bridge is expected to be completed in 10 
years and cost 2 trillion yen, they said. 


Technologically, it is possible to ouild such a long 
suspension bridge and Japanese private sectors are ready 
to finance it, according to sources. 


* Trentin To Dissolve PCI Element in CGIL 


91ES0014A Rome LA REPUBBLICA in Italian 
21 Sep 90 p 15 


[Article by Vittoria Sivo: “Del Turco’s Approval of 
Trentin’s Shift” 


[Text] Bruno Trentin’s sensational proposal “to gradu- 
ally dissolve” the Communist component of the CGIL 
[United Confederation of Labor] passed its examination 
in less than 24 hours, so that the leaders of Corso d'Italia 
[CGIL headquarters] are already talking about it as an 
accomplished fact, although the assembly that is to rule 
on it is convened for 12-13 October. The self-sinking 
process of the political faction that has been the majority 
in the confederation for more than 40 years, seems to be 
progressing faster than its originator himself had imaged. 
There is no sign of objections, protests or diffidence, as 
if Trentin’s suddent announcement had merely imple- 
mented an idea that had already been developed in 
silence by the Communist trade union members in the 
months of troubled discussion opened in the PCI [Italian 
Communist Party] by Achille Occhetto. Good wishes 
and encouragement are coming from the leaders of the 
CISL [Italian Confederation of Trade Unions] and UIL 
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[Italian Federation of Trade Unions]. Within the Com- 
munist component the leaders of the left (both the “yes” 
and the “no” supporters) approve of it, and the “melior- 
ists” are silent (and therefore it is assumed that they 
agree). 


Great Caution 


Yet in the biggest Italian trade union many worries are 
noted concerning the “irrevocable decision” that Bruno 
Trentin has so arbitrarily proposed. The absence of any 
reactions from the peripheral cadres and leaders of the 
organization will also mean something. And one must be 
deaf not to hear sounds of great caution in the approval 
of Ottaviano Del Turco, number-two man in the confed- 
eration. The Socialists in the CGIL appreciate the cou- 
rageous “leap” made by the Trentinian revolution, but 
they are on their guard and have notified the secretary 
general of which of his proposal’s terms interests them, 
because the idea of “gradual dissolution” of the Com- 
munist component is still vague enough at this stage to 
allow for different, if not opposite interpretations, like 
those given by Del Turco on the one hand, and by Fausto 
Bertinotti (a “no” Communist) on the other. 


As Del Turco said at a press conference yesterday, 
“Trentin’s proposal interests us if it is not limited to 
burying a symbol, but buries a part of our history, if it 
does away with a conception of the trade union as a 
‘permanent antagonist,” as an instrument of the class 
struggle, and replaces it with the idea of a conflicting- 
cooperative or reformist trade union.” And since 
Trentin asked again yesterday what reforms the Social- 
ists have in mind, Del Turco tried to explain it by some 
examples. “A reformist trade union sides with the inter- 
national CISL today, and I want to know if the CGIL will 
decide to join the Confederation of Free Trade Unions 
when the Communist component is eliminated.” 


With the downfall of the monopoly of the party factions, 
the Socialists are hoping for cancellation of the unwritten 
rule that the secretary general of the CGIL must neces- 
sarily be a Communist. “I am glad that under my 
jurisdiction the hope has arisen that a non-Communist 
will head the confederation,” the deputy secretary gen- 
eral said again, giving assurances that he was not 
speaking pro domo sua [for his own interest}, and that at 
any rate he was firmly determined not to be the “num- 
ber-two man” for the fourth time, after having been next 
to Lama, Pizzinato and Trentin. For Trentin’s proposal 
to have a sense, “the period of extremism which has 
always viewed FIAT as the enemy and America as the 
imperialist monster, must be ended.”’ Is there no danger 
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that the idea of “dissolution” will serve as a cover for the 
“no” Communist union members, who would otherwise 
be displaced in case of a split? “To be sure, Trentin’s 
proposal is well considered for dealing with an incidental 
problem in the Communist Party, but I understand that 
a ‘shepherd’ does his utmost when a part of his flock is 
liable to get lost.” 


Are the Socialists of the CGIL too suspicious? Ottaviano 
Del Turco has denied it emphatically. “We are ready to 
jump into the open sea of Trentin’s proposal, but we 
would like to know during the swim which way we are 
going and on what shore we will land.” And it certainly 
is not the shore that Bertinott: is hoping for. “He thinks 
that the ‘dissolution’ will ultimately do away with all the 
radicalism, and do away with the bureaucratic impedi- 
snents imposed by the relationship with the Socialists. I 
think we will finally be done with radicalism.” Besides, 
there will be a first test next June, when negotiations for 
wage reform will be opened with the government and 
with Confindustria. Del Turco concluded, “At that nego- 
tiating table we shall see whether the hostility to the 
incomes policy is really over.” 


The declarations of unconditional approval made by 
Bertinotti and Antonio Lettieri—member <f the so- 
called “Third Component” who speaks of “a net gain in 
independence because amid so much talk of reforms the 
defeat of the party factions in the trade union is the first 
significant example of reform and secularization of pol- 
itics,” "are conspicuous amid the silence of the other 
members of the confederation’s secretariat. Lettieri is 
hoping that the Socialist component will soon take the 
same path that Trentin did. But Sergio Garavini, of the 
PCI leadership and former confederal secretary of the 
CGIL, made a cold comment. He is convinced that 
under the circumstances Trentin’s plan “is merely a way 
of confirming in the trade union the supremacy of the 
bureaucratic structures.” 


A Unified Process 


Unanimous approvals are coming from the UIL. Giorgio 
Benvenuto is following the developments of Bruno 
Trentin’s proposal with great interest and attention, and 
he hopes it will succeed especially because it contributes 
to the unifying process. It is a good thing, according to 
the secretary general of the UIL, to lessen the trade 
union's dependence on the parties, whether they are in 
the government or in the opposition, and that also 
applies to the UIL. It is necessary that the confederations 
abandon day-to-day politics. Nevertheless, Benvenuto is 
not concealing the fact that the process Trentin started 
will be very difficult. 
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Fernandez-Ordonez To Visit PRC 22-24 Nev 


LD25 10084990 Madrid in Spanish to Europe 
1500 GMT 24 Oct 90 


[Text] Spanish Foreign Minister Francisco Fernandez- 
Ordonez will pay an official visit to the PRC 22-24 
November at the invitation of his Chinese counterpart 
Qian Qichen. Fernandez-Ordonez’ visit to Beijing will 
be the first by an EC minister following the Commu- 
nity’s decision to partially lift sanctions against the PRC 
imposed because of the bloody repression of the student 
demonstrations in Tiananmen Square in spring 1989. In 
the PRC, the Spanish foreign minister will try to give 
impetus to bilateral relations and new dialogue with the 
EC. 


* Economic Adjustment Measures Criticized 
9/ES0032B Madrid ACTUALIDAD ECONOMICA 
in Spanish 24 Sep 90 pp 86-90 


[Article by E. Bendala, V. Lozano, P.E. Biurrun, and 
M.Janer: “Prescriptions for the Adjustment”—first 
paragraph is ACTUALIDAD ECONOMICA introduc- 
tion] 

[Text] Continuity in monetary policy, curtailment of 
investment, and freezing of the purchasing power of 
wages, backed by a social pact, are Carlos Solchaga’s 
tricks for dealing with the crisis: A wager that extensive 
economic sectors in the country consider insufficient 
and mistaken. 


What Felipe Gonzalez’ first government encountered 
when it came to power in December 1982 was too 
difficult: decapitalized public enterprises, skyrocketing 
prices, three million unemployed, and basic productive 
sectors in a state of crisis. In Spain those were the 
delayed whiplashes of the two previous international 
economic recessions, both rooted in the Middle East oil 
wells. 


The most strenuous efforts during the Socialist govern- 
ment’s first three years of economic management were 
devoted to extrication from the deepseated economic 

ion that had been dragging on since the mid- 
1970's. Now, on the verge of the third oil crisis in 20 
years, and with a growing country, Gonzalez has made it 
clear that he is unwilling to repeat the mistakes of the 
past. 


A month after Iraq's invasion of Kuwait, Spaniards will 
realize why an incident occuring so far from our borders 
is sO important to the nation’s prosperity. Times of 
sacrifice are what Gonzalez and Solchaga are predicting 
because of the rise in oil prices: times of lower wages, 
higher prices, and loss of employment; in short, times of 
economic adjustment. 


Saddam Husayn’s adventures are the official justifica- 
tion for this adjustment. Nevertheless, business owners, 
economists, and politicians queried by ACTUALIDAD 
ECONOMICA do not, after all, believe that entirely. 
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Besides disproving the need for adjustment, the experts 
do not think that the rise in oil prices is the underlying 
reason: it is merely the last straw of the imbalances that 
the national economy was already evincing before the 
crisis in the Persian Gulf, which the government had 
attempted to rectify with little success. 

From the speakers’ platform in the Congress of Deputies 
semicircle, the minister of economy and finance, Carios 
Solchaga, announced last week to the people's represen- 
tatives the new adjustment in the economy: a freeze on 
the purchasing power of wages, a severe budget curtail- 
ment, and maintenance of the monetary restrictions. 


The major battle for Carlos Solchaga’s economic team 
has been, is, and will continue to be the battle against 
inflation. Thus far the government has not hesitated to 
implement a monetary policy of high interest rates and 
meager credit. As Solchaga himself admitted, this policy, 
“attracting capital from abroad, has appreciated the 
peseta and has harmed the trade balance.” Nevertheless, 

one infers from the economy munister’s statements that 
in spite of everything, the executive branch is unwilling 
to ease the tensions caused by the monetary restrictions. 


Need To Compete 


What is at stake is the competitiveness of Spanish 
industry. The presence of high interest rates, the purpose 
of which was to curb consumption, has hurt business 
firms far more, increasing their financial costs. And it 
has brought to a standstill many investment and renova- 
tion plans in which the business firms were engaged. And 
this has occurred “just when these are most needed to 
enable us to confront the European Single Market,” as 
Mano Conde, president of the Credit Bank of Spain 
[BANESTO], claims. 


Mario Conde is not the only one who has expressed 
disagreement with Carlos Solchaga. In the current situ- 
ation, both tax policy and policy on budget and revenue 
are proposed as valid alternatives to an already outworn 
course of action which the government is bent on pur- 
suing. Jose Maria Cuevas, president of the Spanish 
Confederation of Entrepreneurial Organizations 
(CEOE), reveals the business owners’ sentimenis when 
he asserts: “The monetary policy must be freed from the 
burden of protagonism.” 


But what is obvious is the fact that the present circum- 
stances will demand sacrifices of all Spaniards. Wage 
moderation is essential if we want to prevent an infla- 
tionary escalation that would trigger higher prices. But 
what does moderation in wages mean? Carlos Solchaga 
has already stated that if both wages, as well as business 
profits are not adjusted “downward,” the country's 
resources will decline. This would cause disinvestment 


and rising unemployment. 


Trade Union Confrontation 


This is one of the most difficult battles in store for the 
government over the next few months. The trade union 
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federations have already launched the counterattack at 
the height of the electoral process. The General Union of 
Workers (UGT) has warned that it will under no circum- 
stances accept next year’s wage hikes falling below infla- 
tion. Nicolas Redondo, the union's secretary general, 
remarks: “For eight years they have always paid the 
same wages.” 


The social pact 1s necessary more than ever. The only 
way in which the workers would agree to cooperate is 
with an offer of tradeoffs. In other words, the govern- 
ment would implement a policy of offers for improving 


ment level: something that will be more difficult from 
now on. 


Business investment has been the fundamental factor for 
the economic takeoff that began in 1985. The executive 
branch's policy of offers should materialize in measures 
promoting investment, and now more than ever. Never- 
theless, these do not appear to be the intentions of Carlos 
Solchaga who, in response to a proposal from Miguel 
Roca, spokesman for the Catalonian minority in Con- 
gress, for a reduction im the tax on corporations for 
reinvested profits, replied unperturbed: “Minor things 
like that are irrelevant. What matters at present is 
macroeconomics.” 


Furthermore, Soilchaga has no intention of promoting 
private investment; quite the contrary. In his view, 
subsidies and tax rebates, the “half measures,” are little 
more than useless, and investment grows only if business 
owners trust in a government capable of resolving eco- 
nomic imbalances when they occur. The economy min- 
ister warns that now, “whether we like it or not,” there 
will be a shrinkage in both private and public invest- 
ment, and, consequently, unemployment will increase. 


Less Infrastructure 


But Spain cannot afford to paralyze the investment 
effort of recent years. The government, unlike the 
majority of experts, 1s willing to freeze investments and 
spending that had been considered indispensable up 
until now, such as that for infrastructure and social 
assistance. Many think precisely the opposite: “Invest- 
ment is the key for emerging from the crisis,” comments 
Antonio Argandona, a professor at the Institute for 
Advanced Business Studies. Jord: Puyol, president of the 
Catalonian Generalitat [Legislative Assemb!y], for his 
part, hes asked the government not to allow the restric- 
tions to affect business investment. 


While the trade deficit will irrevocably mse as a result of 
the increase in the oi! bill, the balance of payments will 
also be affected. Up until now, it has been possible for 
the economy to withstand the external deficit thanks to 
the constant influx of foreign capital. 


And what, up until now, has been the life preserver of the 
external deficit, the lure for attracting capital to offset 
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the umbalance? The peseta’s high exchange rate. Never- 
theless, the life preserver itself has ended up bursting on 
the waterline of the exporters and the tourist industry, a 
traditional lung for the current balance. 


If the government keeps the peseta at its current levels 
(Solchaga has announced that he will continue the 
restrictive monetary policy), tourism will continue to 
decline, regardiess of how many “white papers” are 
exports will not grow. This is precisely what most of the 
experts queried by ACTUALIDAD ECONOMICA 
would avoid. Mario Conde claims that, even in the 
European Monetary System, “there is a margin for 
putting the peseta at levels more in keeping with the 
country’s economic reality.” 

The solution lies in abandoning the ceilings for increases 
in bank credit, and and eliminating strategies such as the 
one resorting to high interest rates to keep the peseta 
artificially strong. 

Spain's dependence on oil (54 percent of its total energy 
consumption) will cause the transfer of revenue abroad 
to reach intolerable levels. The government realizes this 
and, this very week, the minister of industry, Claudio 
Aranzadi, will explain the decision regarding the modi- 
fication of the National Energy Plan. What various 
economic sectors are requesting is the maximizing of 
nuclear energy, precisely. For the present, Mano Conde 
has been the most clearcut, declaring: “Nuclear power is 
absolutely indispensabie.~ 


Carlos Solchaga has done his accounting, and predicts 
that the current deficit next year will stand between 3.6 
and 3.7 percent of the national wealth generated. Mar- 
iano Rubio, governor of the Bank of Spain, is more 
pessimistic, predicting for that year a current deficit of 
five percent: something that the Spanish economy would 
be unable to withstand. 


Taxes 


The reform of the tax system is one of the principal 
measures that all sectors are demanding of the govern- 
ment. For the time being, the restructuring of the income 
tax, which wil! have to be debated in Parliament this fall, 
iS NOt expected to undergo changes. Nevertheless, Carlos 
Solchaga has suggested that the state may need more 
revenue. This could be interpreted as an open door for 
amending the new law on the IRPF [personal income 
tax}. 


This too will be a “hot” debate, because all the opposi- 
thon groups are against 1t. For example, Miguel Roca has 
recently announced that his group will file an appeal for 
unconstitutionality. He remarks: “In Spain we have no 
tax framework that could be called acceptable, and 
reform 1s a mere band-aid.” 


Business owners, for their part, insist that they will only 
make a commitment to the government to stabilize 
prices if their tax costs are reduced (especially the tax on 
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corporations): A matter that the economy munister has 
not even been willing to consider. 


But the crisis in the Persian Gulf has at least had 
something positive: It occurred in the middle of summer 
vacation; because this has given the government time to 
put together the budgets for 1991 within the specified 
penod. 


The Government Orders 

Prices: The priority objective is still to reduce inflation, 
which has become complicated with the rise in oil prices. 
The monetary policy will continue based on the same 
terms as at present. The government prefers a moderate 
rise in the CPI [consumer price index] rather than an 
increase in the external sector deficit. 


Wages: A social pact is necessary to prevent wages from 
rising above inflation; although, at the same time, there 
would be a guarantee that the workers’ purchasing power 
will be maintained at its current level. The fact that 
unemplcyment is going to increase must be accepted. 


Budgets: The budgetary policy will be cleurly restrictive. 
The reduction in the public deficit will be accelerated, 
cutting state spending, including that for infrastructural 
programs and socia! assistance which up until now were 
considered a priority. No changes in the planned tax 
reform are being considered. 


Monetary Policy: The government will maintain the 
monetary restrictions in their current terms, and claims 
that it does not intend to make them harsher. It admits 
that high interest rates have appreciated the peseta, and 
this has harmed the balance of payments based on 
current account. 


Investment: There will be a downward adjustment in 
both public and private investment. The efforts will be 
devoted to containing the macroeconomic ‘mbalances. 
There will be no more state aid to promote private 
investment. 


The Experts Propose 


Prices: The curbing of prices should come from a restric- 
tion on public spending and consumption. The strength 
of the peseta does not foster a reduction in inflation. A 
realistic policy on energy prices is needed. The price of 
gasoline is overvalued. 


Wages: Moderation is indispensable, and wage increases 
must be a result of heightened productivity. Neverthe- 
less, the trade unions will not accept wage revisions 
lower than inflation, and will fight to raise the workers’ 


purchasing power. 


Budgets: Public spending shou.d be reduced, but through 
cuts in the state’s current disbursements, not in funds for 
investment. Thus, the pending tax reform would make 
possible a real reduction in tax pressure, and hence an 
increase in savings and investment. 
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Monetary Policy: It is necessary to lift the existing credit 
restrictions, reduce interest rates, and abolish the limi- 
tations on foreign indebtedness. Monetary adjustment 
has already proven its ineffectiveness for eliminating 
macroeconomic imbalances. 

Investment: Increased investment is the key for 
emerging from the crisis. Any adjustment measure must 
avoid a decline in investment, especially that of the 
private sector, because otherwise the competitiveness of 
business firms would be harmed further still. The cut in 
the state budget must spare ir ‘estment spending. 


Mario Conde: “The government favors an overvalued 
parity of the peseta to fight inflation, and that policy is 
doomed to failure.” 


Rodrigo Rato: “Spaniards must save. Shielding ourselves 
with the notion that the state will already be saving 
means dooming ourselves to suffering chronically from 
meager investment and less employment.” 


Nicolas Redondo: “We shal! not under any circumstances 
accept next year’s wage hikes falling short of inflation. 
That would mean giving up real increases in the workers’ 
purchasing power.” 


Lais Angel Lerena: “It is important to have a tax system 
that stimulates savings and investment, and is not 
inclined in favor of consumption. The reform of the 
IRPF [income tax] poses serious doubts.” 


Jose Maria Cuevas: “Business owners are in a position to 
respond to an objective of price stability if the financial, 
tax, and labor costs also respond to that goal.” 


Miguel Roca: “The adjustment should have one obses- 
sion: not to harm competitiveness. All of Europe is 
making adjustments now, trying not to damage its 
Capacity to con.pete. And this is not being taken into 
consideration in Spain.” 


Antonio Argandona: “The key for emerging from the 
crisis lies, once again, in investment, and private enter- 
prise must play a more important role than public 
enterprise in this area.” 


Cristobal Montoro: “Spending cuts must be based on 
public consumption, on social assistance, and on current 
subsidies for entrepreneurial activities, especially those 
for public enterprises.” 


[Box, p. 90] 


ee 


Brussels—The Spanish minister of economy, Carlos Sol- 
chaga, opened the hostilities during the last informal 
council meeting of ministers of economy and finance 
held in Rome. According to statements made by sources 
close to Jacques Delors’ office, without giving prior 
notice Solchaga made a 180 degree shift in the direction 
that the Spanish Government had maintained regarding 
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European construction up until then. From feeling itself 
historically responsible for the progress toward Euro- 
pean construction a* any price, the Spanish Government 
has moved to an attempt to curb the Economic and 
Monetary Union. 


Reasons? Solchaga has made it quite clear: The Commu- 
nity monetary policy will have a higher cost for the more 
backward countries in which the macroeconomic 
indexes are less promising. Therefore, the Spanish Gov- 
ernment has opted to give priority to its internal adjust- 
ment, rather than setting forth on a race for unification. 


The European Commission, on the other hand, is of the 
opinion that the Gulf crisis has made it more necessary 
than ever to coordinate the economic policies and pay 
special heed to recurrences of inflation. Solchaga 
obtained wide support among his colleagues when he 
proposed the Spanish model of adjustment as a response 
to the Persian Gulf crisis: A loss of real income among 
Community citizens must be accepted as a result of the 
rise in oil prices being transferred to internal energy 
prices. And this will not be offset by an increase in 
nominal wages nor in the profits of business firms. The 
recommendation adopted by the “Twelve” at the Rome 
ECOFIN [Council of Economy and Finance Ministers] 
meeting also calls for the implementation of a restrictive 
monetary and budgetary policy, and control of wage 
costs. 
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Included in the group of countries giving precedence to 
the essential convergence of the economies, rather than 
setting forth on the subsequent phases of Monetary 
Union (now joined by Spain) are Germany, the Nether- 
lands, Great Britain, Portugal, and Greece. Not all these 
countries have the same reasons. 


Cermany, which had underestimated the cost of reuni- 
fication, fears that the Gulf crisis may end in an infla- 
tionary spiral in the countries with rather unorthodox 
macroeconomic indexes (to be interpreted as Spain, 
Italy, Greece, and Portugal), which would jeopardize the 
Economic and Monetary Union. The Netherlands 
always jumps on the German bandwagon; and Great 
Britain, for totally different reasons, in order not to yield 
an iota of its sovereignty, is not convinced of the 
necessity for the Economic and Monetary Union. 


The Spanish Government now wishes to join the group 
of countries holding the view that some major differ- 
ences in the rates of growth, inflation, and external 
deficit could lead to a frequent instability in exchange 
rates that would break the economic harmony in the EC. 
Only Great Britain and the Netherlands could emerge 
more successfully from the crisis, being exporters of oil 
and natural gas, respectively. The others are following 
the European Commission's “Delors plan,”’ headed by 
Belgium, Italy, and France. They think that requiring 
perfect convergence means definitively giving up Euro- 
pean construction. Jacques Delors declared: ““The Com- 
munity’s history has always been in reverse.” 
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Denmark 


Minister Against Unilateral Hostage Efforts 
PM2410131390 Copenhagen DET FRI AKTUELT 
in Danish 20-21 Oct 90 p 11 


[RITZAU'S BUREAU report: “The Swedes Are Too 
Egoistic”} 


[Excerpt] Foreign Minister Uffe Ellemann-Jensen (Lib- 
eral Party) yesterday leveled indirect criticism against a 
unilateral Swedish attempt to secure the release of 
Swedish citizens being held in Iraq. 


Yesterday the head of the Swedish Foreign Ministry's 
Political Department, Peter Osvald, arrived in Iraq, 
where he will meet with the Iraqi deputy foreign min- 
ister, among others. Osvald will attempt to secure the 
release of the 90 Swedes still in the country. 


The Danish foreign minister said: 


“There is a fear that, if individual countries break ranks 
and seek to achieve separate arrangements for some of 
their own citizens, this could make the situation more 
difficult for those who have to stay behind. 


“It is very important to maintain the international 
pressure on Iraq—particularly now when there are signs 
that the pressure is beginning to bite. 


“That is why we should not give Iraq any reason to 
believe that the international solidarity against it is 
dissolving. This could only delay the prospects of a 
peaceful solution,” the Danish foreign minister said in 
Oslo, where he was taking part in talks on the relation- 
ship between the EC and EFTA [European Free Trade 
Association]. 


“I fully understand the concern and impatience of the 
Danes being held in Iraq and of their relatives and 
friends here at home. That is why the Danish Govern- 
ment is applying pressure for the United Nations to get 
all the foreigners out of Iraq who are being held against 
their will,” Ellemann-Jensen said in Oslo. [passage 
omitted] 


Norway 


USSR Allows Survey Buoys Off Novaya Zemlya 


PM2410152590 Oslo AFTENPOSTEN in Norwegian 
22 Oct 90 p 22 


[Report by Kare M. Hansen: “Norwegian Marine 
Researchers for Novaya Zemlya”™} 


[Text] The Bergen Marine Research Institute has been 
granted permission to deploy survey buoys northwest of 
Novaya Zemlya. Tests will also be made from ships to 
monitor radioactivity in the sea. By way of thanks for the 
permission granted, the Soviet Russians have been 
promised full access to the Norwegian research material. 
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“I must admit that we were surprised to be granted 
access to the waters around Novaya Zemlya. We raised 
the matter as long ago as 1986, but were turned down 
then. The military authorities rejected our plans to 
deploy buuvys with underwater anchors,” Roald Saetre, 
head of research at the Bergen Marine Research Insti- 
tute, told AFTENPOSTEN. 


“But suddenly things began to move, and the Soviet 
Russians have clearly changed their minds. Now we have 
signed an agreement which gives us an opportunity to 
collect scientific date off Novaya Zemlya, for example,” 
Saetre said. 


Novaya Zemlya was most recently in the news a couple 
of weeks ago when four Greenpeace activists landed on 
the top secret island group. Their efforts were 
“rewarded” by arrest. According to confirmed reports, 
29 nuclear tests have taken place on the more northerly 
island, and four on the more southerly. The last nuclear 
test took place almost two years ago. 


Representatives of the Bergen Marine Research Institute 
visited Murmansk in September. Here they signed an 
agreement with the Soviet Union on a joint research 
program to show the “state of health” of the Barents Sea. 
There is a tradition of cooperation between Norway and 
the Soviet Union in the field of fisheries resources, but 
for the first time an investigation will be undertaken into 
the entire ecology of the sea. The sophisticated survey 
buoys will be deployed next fall. They will measure 
current, temperature, and salinity over a two year 
period, as well as radioactivity in kelp, sea tangle, and 


algae. 


Sweden 


Envoy Told a Few ‘Guests’ Can Leave Iraq 


PM25 10093590 Stockholm DAGENS NYHETER 
in Swedish 23 Oct 90 p 5 


[Maria Evertsson and Kalle Holmberg dispatch: “Vague 
Talk of a Few Being Allowed To Leave} 


[Excerpt] Baghdad—lIraqi Foreign Minister Tariq ‘Aziz 
said at a meeting with Swedish envoy Peter Osvald 
yesterday evening in the Iraqi capital, Baghdad, that Iraq 
can envisage allowing a small number of Swedes to leave 
the country “as a humanitarian gesture.” 


During the hour-long meeting, ‘Aziz stuck to Iraq's line 
that the “foreign guests” in the country are contributing 
to the defense of peace. He gave no indication of how the 
selection of the Swedes is to be carried out. 


Today Peter Osvald will give a more detailed report of 
what was said during his meeting with the Iraqi foreign 
minister. [passage omitted] 
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* Werner on Left Party Campaign Strategy face of this rightist ideology. This strategic concept does 
91EN0003A Stockholm DAGENS NYHETER remind me, however, of back in the fifties when Valter 
in Swedish 27 Sep $0 p 6 - Aman lobbied for a coalition of Social Democrats and 


[Article by Ake Ekdahi—first paragraph is DAGENS 
NYHETER introduction] 


[Text] Ingvar Carlsson wants to govern next term what- 
ever the cost may be. If he settles with the Liberals about 
nuclear power, and then keeps making concessions to the 
right after that, just to be able to keep his desk in 
Government House, the cost will become exorbitantly 
hign for the Social Democrats and the working class. 


This is the reasoning of Lars Werner, the Left Party's 
leader, before the opening of the Riksdag and the 
upcoming elections. On Tuesday he presented to his 
Riksdag group an analysis based on the assumption that 
the Social Democratic government might be leaving the 
Left Party out of their policy calculations. 


“The government does not trust us. They think that we 
have been too independent. But we can see that the 
Social Democrats have moved to the right. That favors 
us in the short run, but it will be costly for the working 
class in the long run.” 


Hoping for Percentage 


Lars Werner does not overlook the fact that the two 
percent the Left Party gained in the opinion polls when 
the belt-tightening package was approved will be fol- 
lowed by an additional two percent as the solution of the 
nuclear power issue is pushed into the future. 


“Unfortunately, the big winner is the sizeable ‘seven- 
teen-percent-party,”” Lars Werner says, referring to that 
group of voters who abstained in protest against current 
policies. 


“After the tax settlement, the belt-tightening compro- 
mise in economic policy, the defense agreement and a 
number of other issues, it looks like Ingvar Carlsson is 
now thinking about making a deal with the Liberals on 
nuclear power and possibly the EEC issue,” Lars Werner 
says. “It is too early to tell if this cooperation will lead to 
more organized teamwork after the election, but I have 
my suspicions. In June and July of next year it will be 
easier to see what's going to happea. 


New Social Democratic Strategy 


“What's new is that the Social Democratic government 
now knows that it won't get a majority on its own. But 
Ingvar Carlsson wants to sit in Government House at 
any price—together with one party or another. It's a new 
concept of strategy since Palme’s tine, when people 
didn't want to administrate an ecomony that was falling 
to pieces. Nowadays staying in power is the Social 
Democrats’ primary concern. 


“I'm not generalizing when I say this, but I believe that 
Ingvar Carlsson is gearing up to govern with the Liberals. 
But I wonder if the Social Democrats can hack it in the 


Liberals.” 


Coming to an Agreement 


“I can imagine how Carlsson and Westerberg, after 
coming to an agreement on nuclear power, will come to 
a private agreement that after the election, they will 
govern together,” Werner says. 


And then, according to Werner, the Social Democrats 
will be able to give both the Moderates and the Left Party 
a hard time in the next electoral race. 


The government has accused the Left Party of an excess 
of 40 billion kronor in the next budget, which may 
contribute to the mistrust against Werner as a partner. 


“It is true, we have all been guilty of some excess or 
other,” Werner says, “but far from these proportions. 
You know the government always says that other parties’ 
proposals involve overspending. No, they don't trust us 
because we were against the forced savings proposal last 
year and putting an end to the strike this year. Today 
they know that we won't roll out the doormat for the 
Social Democrats to wipe off their filthy shoes. 


Wants a Green Bloc 


“If the Left Party becomes an cight-to-ten-percent party, 
it will be important to make clear what we are going to 
use our greater influence for,” Lars Werner says, prom- 
ising a declaration of intent later on this fall. 


Werner continues to dream of a green bloc involving a 
more radical Center and the Green Party. 


“I also want to see cooperation across party lines on 
concrete issues like nuclear power, food tax and 
improvements in the tax policy, but I'll develop those 
thoughts further in a speech next month. For today I 
have no more to say.” 


* ‘Incident’ Treaty With USSR Rejected 


91EN0003B Stockholm DAGENS NYHETER 
in Swedish 27 Sep 90 p 6 


[Article by Anders Steinvall—first paragraph is 
DAGENS NYHETER introduction] 


[Text] Sweden is going to reject a Soviet proposal for a 
bilateral, so-called incident treaty. This was made clear 
by Defense Minister Roine Carlsson in Moscow on 
Wednesday. 


Carlsson is on a six-day visit to the Soviet Union—the 
first visit of a Swedish defense minister to that country in 
nineteen years. 


During Carlsson’s discussions with Soviet Defense Min- 
ister Dmitri Yasov on Monday, Soviet representatives 
presented a rough draft for a bilateral incident treaty. 
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“We will take a look at the proposal, but I told them our 
viewpoint, based on principle, which we, through the 
United Nations, have consistently promoted: the 
opinion that multilateral agreements are preferable,” 
Carisson said at a press conference at the Swedish 
Embassy. 


“And that viewpoint based on principle is important to 
us,” he stressed. 


Violations 


The Swedish delegation has not yet studied the Soviet 
proposal in detail, which among other things deals with 
the exchange of experiences and information in order to 
avoid incidents, particularly in the Baltic. 

The Swedish defense minister also brought up with his 
Soviet counterpart the issue of violations of Swedish 
territory, without making any specific complaints 
against the Soviets. 


Carlsson and Yazov also discussed disarmament in 
Europe. 


“I pointed out, among other things, that disarmament in 
central Europe must not involve an increase of arma- 
ment in northern Europe,” Carlsson said. 


Despite the dramatic changes which have taken place 
within the East Bloc during the past year, Carisson did 
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not want to comment as to whether the Soviet Union can 
now be discounted as a potential military threat to 
Sweden. 


Not Interested in Buying 


“It is too early to draw any long-term conclusions. This 
development has, at least from a historical viewpoint, as 
yet gone on for too short a time. We will have to be more 
sure of developments before we can draw far-reaching 
conclusions.” 

In addition to his meetings with the Soviet military 
leadership, Carlsson has among other things visited the 
Kubinka airbase and the Kantemirov Armcred Division 
outside Moscow. 

Despite the advanced Soviet armament which was on 
display, Carisson stressed that Sweden was not interested 
in buying, for example, the Soviet combat aircraft Mig 
29, a suggestion which has arisen from time to time in 
the Swedish debate. 


“The issue has not been discussed, and | have not 
indicated any Swedish interest whatever in such trans- 
actions.” 


Carlsson emphasized that the most important element of 
the visit was that he had been able io personally explain 
Swedish security policy to the Soviet defense minister. 
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State Minister Visits Buigaria; Sungar Comments 


TA2410172890 Ankara ANATOLIA in Turkish 
1650 GMT 24 Oct 90 


[Text] Ankara—Foreign Ministry Spokesman Murat 
Sungar has said that recently a positive atmosphere has 
emerged in relations between Turkey and Bulgaria. 

In response to a question on this subject during his 
weekly news conference, Sungar recalled that the promo- 
tion of economic and trade relations is a first step in the 
improvement of relations in all fields. He added that the 
visit by State Minister Isin Celebi to Sofia is aimed at 
normalizing bilateral trade relations with that country 
and seeking opportunities of cooperation in this field. 


Pointing out that because of the crisis in the Middle East, 
Turkish businessmen are now interested in trade with 
East European countries, Sungar said that Celebi's visit 
to Bulgaria is also significant for the elimination of the 
crisis existing in political relations. 

Celebi, who left for Bulgaria today accompanied by a 
delegation of businessmen and contractors, will return 
home on Friday, 26 October. 


Alptemocin Calls For Summit of Balkan Leaders 


TA2410183190 Ankara ANATOLIA in Turkish 
1730 GMT 24 Oct 90 


[Text] Tirana (A.A.}— Foreign Minister Ahmet Kurt- 
cebe Alptemocin has said that the Balkan foreign minis- 
ters meeting being held in Tirana could be a turning 
point in the field of cooperation among these countries. 


Addressing the opening session of the Balkan foreign 
ministers meeting, Alptemocin pointed out that new 
opportunities have emerged for the Balkan countries 
following the ending of the Cold War in Europe. He 
added that Turkey supports a united Europe where the 
democratic system and a free market economy will 
prevail. 


Alptemocin noted that democracy cannot be achieved 
without respect for human rights, adding that Turkey 
will always support such trends and will contribute to 
cooperation in the Balkans in this field. 


Pointing out that the existence of problems among the 
Balkan countries cannot be denied, he stressed that an 
atmosphere of mutual trust cannot be created before 
these differences are resolved. He said that a strong 
political will and the elimination of chauvinistic feelings 
are necessary for this process. He then called for efforts 
to be exerted in the economic and humanitarian issues. 


He recalled that the issue of ethnic minorities must be 
taken into consideration in establishing cooperation in 
the Balkans and continued: Psychological pressures must 
be avoided for the solution of this sensitive problem and 
a constructive stand must be adopted. We must consider 
minorities as a factor that contributes to unity among the 
Balkan countries and not to discord. He stressed that th: 
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improvement of the political atmosphere in the world at 
large has created the necessary climate for a Balkan 
summit among the Balkan country leaders. He added: 
Turkey is ready and willing to host a summit to be held 
by these leaders. 


He proposed for the Balkan foreign ministers meeting to 
be held yearly instead of every two years, adding that 
cooperation among Balkan countries will contribute to 
stability in Europe. He then called for a separate eco- 
nomic committee to be established by the Balkan coun- 
tries on the level of economic and trade ministers. 


He concluded by proposing the establishment of a 
Balkan investment bank to meet the financial needs of 
Balkan countries in the fields of economy and industry; 
the creation of a Balkan industria! and trade (?center) to 
be based in Istanbul; and the organization in 1991 of the 
first Balkan art festival in Turkey. 


Sungar Calls On EC To Expedite Decisions 


TA2410204690 Ankara TRT Television Network 
in Turkish 1800 GMT 24 Oct 90 


[Text] In his weekly news conference held in Ankara 
today, Foreign Ministry Spokesman Murat Sungar called 
on the EC Ministerial Council to reach a decision as soon 
as possible to revitalize the fourth financial protocol. He 
added that the international atmosphere has reached a 
point which makes substantive relations between Turkey 
and the EC urgent. 


Referring to the meeting held by the Council in Luxem- 
bourg on 22 and 23 October where the program for 
cooperation with Turkey and the financial protocol was 
taken up, he expressed his hope for an early conclusion 
of these discussions. 


Sungar Warns Greece on Cyprus, Relations 


TA2410194390 Ankara ANATOLIA in Turkish 
1827 GMT 24 Oct % 


[Text] Ankara (ANATOLIA)}—In response to accusa- 
tions against Turkey by Greek Foreign Minister 
Andonios Samaras during a news conference he held on 
17 October, Foreign Ministry Spokesman Murat Sungar 
pointed out that hostile policies against Turkey have not 
brought Greece any profit in the past and will not do so 
in the future. 


Sungar [words indistinct] added: During the news con- 
ference he held on 17 October, Samaras addressed rela- 
tions between Turkey and his country and the Cyprus 
problem in a way that proves that the negative Greek 
stand on these issues has not changed. This stand, based 
on preconditions and accusations, unfortunately does 
not contain any constructive elements. 


I feel obliged to repeat once again the negative and 
damaging role played by Greece in the creation of the 
Cyprus problem. At a time when even the Greek Cyp- 
riots feel the necessity to confess their sins, the Greeks 
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still avoid accepting their responsibilities. This stand 
prevents Greece from playing a constructive role and 
approaching the Cyprus problem in a positive manner 
which will encourage the Greek Cypriots to reach an 
agreement with the Turkish Cypriots. 


If Greece is genuinely interested in contributing to the 
solution of the Cyprus problem, it should declare its 
support for UN Security Council Resolution 649 and try 
and influence the Greek Cypriots to do so as well. Only 
then will it be clear as to whether Greece supports the 
efforts being made by the UN secretary general for the 
solution of the problems existing between the two peo- 
ples living on the island. Currently, what we witness is 
that Greece is meticulously avoiding such a stand. 


Its hostile policies against Turkey have not brought 
Greece any profit in the past. In the future, Greece 
should take into consideration the dynamic and volatile 
character of international relations and calculate how 
undermining Turkey’s interests in all fields will affect its 
medium- and long-range advantages. 


When assessed from this viewpoint, it becomes clear that 
our neighbor’s escalating hostile policies against Turkey 
harms its own interests and represents an anachronistic 
stand which contradicts the positive and constructive 
atmosphere currently reigning in international politics. 


It is imperative for moderation and prudence to prevail 
in our reta.sons and for Greece to free itself and its public 
from prejudices which contradict reality. We expect 
Greece to acknowledge the necessity and benefit of 
adopting such a healthy stand. 


Cultural Relations Agreement Signed With Poland 


TA25 10095990 Ankara ANATOLIA in English 
0845 GMT 25 Oct 90 


[Text] Ankara (ANATOLIA)}—Turkey and Poland on 
Wednesday signed an agreement aimed at improving 
cultural relations. 


According to the agreement signed by Culture Minister 
Namik Kemal Zeybek and his visiting Polish counter- 
part, Izabella Cywinska, the two countries will exchange 
artists and experts. 


Turkey and Poland will also organize exhibitions and 
shows in the other country to display their cultural 
characteristics. 


‘Terorists’ Kill Guard, Burn Village School 


TA2410210290 Ankara ANATOLIA in Turkish 
1930 GMT 24 Oct 90 


[Excerpts] Terrorists raided the village of Gedik in Kars’ 
Gole District, killed a guard, and burned down the 
village school. 
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According to information by Kars Governor Hasan 
Pakir, the incident occurred last night. [passage omitted] 


An operation by security forces is under way in the area 
for the capture of the terrorists. 


Paper Reports 43 Small Villages Evacuated 
2'C2510112890 Istanbul HURRIYET in Turkish 
19 Oct 90 p 12 


[Text] Van, (HURRIYET NEWS AGENCY— 
HHA)—Certain small villages in the districts of Yuksek- 
ova, Semdinli, and Cukurca, which are situated in a 
critical region, have been evacuated due to a lack of 
security. As a first step, 1,100 people from border 
villages and hamlets with security problems have been 
transferred to residential centers with municipal and 
state services at their own request. It has been stated that 
the emergency governor's office made compensatory 
payments to those who started building their own shel- 
ters or had suffered losses. The governor of Hakkari, 
Sehabettin Harput, said that the residents of 43 border 
villages and hamlets have been settled in 10 settlement 
centers. 


Census Shows Population Exceeds 57 Million 


7A2410121690 Ankara Domestic Service in Turkish 
1100 GMT 24 Oct 90 


[Text] The population of Turkey, according to prelimi- 
nary results of the recent census, stands at 57,163,085, as 
opposed to 50,664,458 in 1985. 


According to the State Statistics Institute, the latest 
census shows that 33,627,003 people live in urban areas, 
while 23,536,082 live in villages. 


The population growth from 1985 to 1990 was 24.14 per 
1,000. The growth rate was 35.61 per 1,000 in urban 
centers and 8.8 per 1,000 in the villages. 


The urban population accounted for 53 percent of the 
total population in 1985 and rose to 58.8 percent in the 
latest census. Of the total population, 41.2 percent live in 


villages. 


According to the census results, the highest growth rate 
was 43 per 1,000 in southeast Anatolia, while the lowest 
was 10 per !,000 in the Black Sea coastal region. 


The institute revealed that Istanbul, Ankara, Izmir, 
Adana, Bursa, Gaziantep, Konya, Icel, Kayseri, Eskise- 
hir, Hatay, Manisa, Antalya, Diyarbakir, and Zonguldak 
each have a population of over | million. 
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